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AS ,, PrivatBank”
STATEMENT OF THE MANAGEMENT’S RESPONSIBILITIES

Honourable shareholders, customers and partners!

The first half of 2009 showed the correctness of the position taken by the bank in the Latvian market and the
reasonableness of strategic and tactical decisions made over the previous years. The crisis for which the bank
had prepared well in advance did not undermine the positions of AS "PrivatBank". The difficult economic
situation in the first half of the year did not prevent AS "PrivatBank" from launching a range of new banking
products and services.

As to financial indicators, it is noteworthy that AS "PrivatBank" attracted subordinated capital in the amount of
13 million USD in March. Moreover, in order to ensure better financial stability of the bank, a decision to
increase the bank's equity capital by 10 million LVL was made. This plan will be implemented in the second
half of this year.

In the current year, as part of the expense optimization programme, AS "PrivatBank" is working on the issues
related to modernization of the branch network in Latvia and abroad. However, not only does the bank
restructure unprofitable branches, but it also opens new ones. In spring, the second AS "PrivatBank” branch in
Portugal was opened, and work on opening a branch in Italy in autumn is being carried out at full speed.

Over the first six months, AS "PrivatBank" has presented to its customers a range of new technology solutions.
Thus, as of February 2009, any bank account holder is granted a possibility to use Internet banking via a mobile
phone with utmost variety of functional features for account and finance management. In February, AS
"PrivatBank" also became the first among Latvian banks to equip all its branches and settlement groups with
digitisers. The unique and exclusive VISA Gold mini credit card first appeared in the Baltic States this year,
and it is available to AS "PrivatBank customers only. As of May 2009, AS "PrivatBank" customers are offered
a possibility to use the "Regular payment" service, which helps them to save both money and time.

Over the first half of 2009, the Agent programme has been developing actively and with notable results.
Throughout the past six months, AS "PrivatBank" deposit rates have been growing, which traditionally are
among the highest in the country. Active work has been done with the State Social Insurance Agency (VSAA)
and pensioners throughout the half year. For pensioners, the bank specialists have developed an especially
favourable deposit "Pension savings account" and an array of free banking products and services called
"Senior's package".

As part of strengthening the bank's business ties with its customers and partners, the Second International
Conference for Customers and Partners of PrivatBank Banking Group was successfully held in summer 2009.
Great entrepreneurs from the whole economic area of CIS and Western Europe took part in this conference.

The first half of 2009 concluded positively for AS "PrivatBank" — the famous Moody’s Investors Service rating
agency published its next report on the position of AS "PrivatBank". The zgency specialists have retained the
current ratings assigned to the bank (B2/NP in deposits, E+ in financial strength) unchanged. Thus, out of the
five Latvian banks whose ratings werggublished by Moody’s Investors Service agency in summer 2009, AS
"PrivatBank" turned out to be the opgl§ bank whose rating was not lowered this year. It is yet more proof of the
stable financial position of AS "BrivatBank".

ivatBank" expresses profound gratitude to th%’s shareholders, customers and
igh loyalty to the bank. yaw; //
. J,‘ ,:," 3
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The management of AS "P
partners for their trust a

Chairman of#fe Board /Chief )Accountant L
Oleks@/ﬁy/b{ Una Jansone
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KPMG Baltics SIA Phone +371 67038000

Vesetas iela 7 Fax +371 670 380 02
Riga LV 1013 Internet: www.kpmg.lv
Latvia

Independent Auditors’ Report
To the Shareholders of AS “PrivatBank”

Report on the Condensed Consolidated and Bank Interim Financial Statements

We have audited the accompanying interim condensed financial statements of AS “PrivatBank”
(“the Bank™), which comprise the statement of financial position as at 30 June 2009, the related
interim condensed statements of comprehensive income, changes in shareholders® equity and
cash flows for the six month period ended 30 June 2009, and a summary of significant
accounting policies and other explanatory notes, as set out on pages 5 to 36. We have also
audited the accompanying interim condensed consolidated financial statements of
AS “PrivatBank” and its subsidiary companies (“the Group”), which comprise the interim
condensed statement of financial position as at 30 June 2009, the related interim condensed
statements of comprehensive income, changes in shareholders’ equity and cash flows for the six
month period ended 30 June 2009, and a summary of significant accounting policies and other
explanatory notes, as set out on pages 5 to 36.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these interim condensed
financial statements in accordance with IAS 34 Interim Financial Reporting. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatements, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these interim condensed financial statements
based on our audit. We conducted our audit in accordance with International Standards on
Auditing. Those standards require that we comply with relevant ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the interim condensed financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the interim condensed financial statements. The procedures selected depend on
our judgment, including the assessment of the risks of material misstatement of the interim
condensed financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the preparation and fair presentation of the interim
condensed financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
internal control. An audit also includes evaluating the appropriateness of accounting principles
used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the interim condensed financial statements.

KPMG Baltics SIA, a Latvian limited liability company and a mgmber
firm of the KPMG network of independent member firms affiliated
with KPMG International, a Swiss cooperative.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion, the interim condensed financial statements of AS “PrivatBank” are prepared, in
all material respects, in accordance with IAS 34 Interim Financial Reporting.

In our opinion, the interim condensed consolidated financial statements of the Group are
prepared, in all material respects, in accordance with IAS 34 Interim Financial Reporting.

Other matters

We craw attention to the fact that corresponding figures for the six month period ended 30 June
2008 were not audited by an independent auditor.

KPMG Baltics SIA
Licence Nr. 55

Ondrej Fikrle Inga Lipsane
Ondrej Fikrle Inga Lipsane
Partner pp KPMG Baltics SIA Sworn Auditor
Riga, Latvia Certificate No. 112
28 August 2009

This report is an English translation of the original Latvian. In the event of discrepancies
between the two reports, the Latvian version prevails.



AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

CONDENSED CONSOLIDATED AND
BANK INTERIM STATEMENT OF

COMPREHENSIVE INCOME
Six months ended 30 June
Group Bank
Group Bank 2008 2008
2009 2009 000 LVL 000 LVL
Note 000 LVL 000 LVL (unaudited) (unaudited)

Interest income 7 5189 5092 5023 4959
Interest expense 7 (3 045 (3 066) (2 593) (2 593)
Net interest income 2144 2 026 2 430 2 366
Fee and commission income 8 1325 1326 1467 1467
Fee and commission expense 9 (293) (284) (338) 291
Net fee and commission income 1032 1042 1129 1176
Net gain/(loss) on financial instruments at
fair value through profit or loss 4 4 (46) (46)
Net foreign exchange income 2130 2142 486 486
Other income/(expenses) 162 (%94) 201 (93)

5472 5120 4200 3 889
Impairment losses 10 (7 496) (6 224) (262) (194)
General administrative expenses (3739 (3 542) (3 847) (3618)
Profit/(loss) before income tax (5763) (4 646) 91 77
Income tax expense 11 \ (26) - (14) (12)
Profit/(loss) for the period (5789) (4 646) 77 65
Other comprehensive income for the
period - - - -
Total comprehensive income for the
period (5789) (4 646) 77 65

The condensed consolidated and B interim financial statements as set out on pages 5 to 36 were
approved by the Board of Direct,

/ / [ Méf
Chairman of Wxﬁ / Chlef N&countant
k

Oleksand% Una Jdnsone

The ac rhpanying notes on pages 11 to 36 are an integral part of the condensed consolidated and
Bank interim financial statements.



CONDENSED CONSOLIDATED AND
BANK INTERIM STATEMENT OF
FINANCIAL POSITION

As at 30 June 2009

ASSETS

Cash and cash equivalents

Financial instruments at fair value through

profit or loss

Loans and receivables from financial

institutions.

Loans and receivables from customers
Available-for-sale assets

Investments in subsidiaries

Property and equipment

Intangible assets

Deferred tax asset

Corporate income tax receivable

Other assets
Total Assets

Note

12

13

14

15
16

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

Group Bank Group Bank

30 June 30 June 31 December 31 December
2009 2009 2008 2008

’000 LVL ’000 LVL 000 LVL ’000 LVL

8427 8 427 9 537 9537

199 292 466 466

48 982 48 982 51062 51062

103 947 105 406 115 167 115930

85 43 50 41

- 14 - 12

1386 1284 1616 1488

105 78 126 99

40 - 40 -

56 26 146 144

5244 2258 3503 2650

168 471 166 810 181 713 181 469




CONDENSED CONSOLIDATED AND
BANK INTERIM STATEMENT OF
FINANCIAL POSITION

As at 30 June 2009

LIABILITIES AND
SHAREHOLDERS’ EQUITY

Financial instruments at fair value through
profit or loss

Deposits and balances from banks
Current accounts and deposits from
customers

Provisions

Mortgage bonds

Subordinated borrowings

Deferred tax liability

Corporate income tax payable
Other liabilities

Total Liabilities

Share capital
Other reserves

Retained earnings/(accumulated losses)
Total Equity

Total Liabilities and Shareholders’
Equity

Commitments and Contingencies

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

Group Bank
Group Bank 31 December 31 December
30 June 2009 30 June 2009 2008 2008

Note °000 LVL *000 LVL 000 LVL *000 LVL
13 44 44 940 940
17 23 422 23422 11 417 11417
18 ' 112 891 112 924 138 148 138 400
373 369 375 372
19 11276 11276 14752 14 752
20 6513 6513 - -
53 53 53 53
- - 14 -

21 4 599 2218 925 898
159171 156 819 166 624 166 832
10 650 10 650 10 650 10 650
3793 3793 3749 3749

(5 143) (4 452) 690 238
9 300 9991 15089 14 637
168 471 166 810 181 713 181 469

2071 2071 3286 3286

The condensed consolidated and Bank interim financial statements as set out on pages 5 to 36 were

approved by the Board of Directors o

7

Chairman oftfie oé/rd
Oleks%;g?(

August 2009.

Y

e

/ /,x’& ,; )
/e
\_.v

Chief Ap”countam
"Una Jansone

The accopfpanying notes on pages 11 to 36 are an integral part of the condensed consolidated and

Bank inferim financial statements.



CONDENSED CONSOLIDATED AND
BANK INTERIM STATEMENT OF
CASH FLOWS

CASH FLOWS FROM OPERATING
ACTIVITIES

Profit before income tax

Amortisation and depreciation
Impairment losses (recoveries)

Increase in cash and cash equivalents
before changes in assets and liabilities,
as a result of ordinary operations
(Increase)/decrease in balances due from
banks

Increase in loans and advances to non-
banking customers and receivables
(Increase)/decrease in assets available-for-
sale investments

(Increase) in derivative assets and liabilities
Increase in provisions

(Increase)/decrease in other assets
Increase in balances due to credit
institutions

(Decrzase) in balances due to customers
Increzse in other liabilities

Increase in cash and cash equivalents
from operating activities before
corperate income tax

Corporate income tax paid

Net cash and cash equivalents
from/{used in) operating activities

CASH FLOW FROM INVESTING
ACTIVITIES

Purchase of property, plant and equipment
Purchase of equity investments in other
entities and acquisition of subsidiaries
Acquisition of goodwill

Proceads from sale of property, plant and
equipment

Increase in cash and cash equivalents
from investing activities

CASH FLOW FROM FINANCING
ACTIVITIES

Decrease in issued mortgange bonds
Subordined deposit

Decrease in cash and cash equivalents
from financing activities

Note

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
for the six month period ended 30 June 2009

Six month period ended 30 June

Group Bank
Group Bank 2008 2008
2009 2009 ’000 LVYL 000 LVL
000 LVL ’000 LVL  (unaudited) (unaudited)
(5 763) {4 646) 91 77
372 287 359 272
7 496 6224 262 346
2105 1 865 712 695
2550 2550 (6 749) {6 749)
4524 4302 (13 624) (13 789)
(35) 2) - -
(629) (722) (359) (358)
) 3)
(1 646) 581 710 783
(7 076) (7 076) 3514 3514
(25 257) (25 476) 17 185 17219
3648 1320 G 4
(21 818) (22 661) 1385 1319
&9 (44) (66) (64)
(21 907) (22 705) 1319 1255
(55 (5%) (393) (388)
- @ - -
(800) - - -
4 4 9 9
(851} (53) (384) (379)
(3 476) (3 476) - -
6513 6513 - -
3037 3037 - -



AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

Net cash flow for the period (19 721) (19 721) 935 876
Cask and cash equivalents at the

beginning of the year 28 984 28 984 23 834 23 834
Cash and cash equivalents at the end of

the year 9263 9263 24769 24710

The condensed consolidated and Bapkinterim financial statements as set out on pages 5 to 36 were
approved by the Board of Directgp€on 28 August 2009.

// //Wf

/ Chlef Accountant
¥ Una Jansone

Chairman of/thé

Oleksydrffr

The acgdmpanying notes on pages 11 to 36 are an integral part of the condensed consolidated and
Bank interim financial statements.



AS “PrivatBank”

Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

CONDENSED CONSOLIDATED AND BANK INTERIM STATEMENT OF CHANGES IN THE

SHAREHOLDERS’® EQUITY

For the six months period ended 30 June 2009

Group

Balance at 1 January 2608
Reserves
Total comprehensive income

Balance at 30 June 2008
(unaudited)

Total comprehensive income

Balance at 31 December 2008

Reserves

Total comprehensive income

Balance at 30 June 2009

Bank

Balance at 1 January 2008
Reserves
Total comprehensive income

Balance at 30 June 2008
(unaudited)

Total comprehensive income

Balance at 31 December 2008

Reserves

Total comprehensive income

Balance at 30 June 2009

The condensed consolidated and
approved by the Board of Dire

Share

Other Retained Total
capital reserves earnings equity
000 LVL ’000 LVL ’000 LVL 000 LVL
10 656 3719 690 15059
- 30 G0 -
- - 77 77
10 650 3749 737 15136
- - 47 “7
10 650 3749 690 15089
- 44 (44) -
- - (5789) (5789)
10 650 3793 (5 143) 9 300
Share Other Retained Total
capital reserves earnings equity
000 LVL ’000 LVL 000 LVL 000 LVL
10 650 3719 224 14 593
- 30 30) -
- - 65 65
10 650 3749 259 14 658
- - @n @1
10 650 3749 238 14 637
- 44 (44) -
- - (4 646) (4 646)
10 650 3793 (4 452) 9991

Chairman of e Befard
Oleks%;djﬁw v

/

Chief Accountant \

Una Jansone

The accompanying notes on pages 11 to 36 are an integral part of the condensed consolidated and

Bank interim financial statements.
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AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

Background

Principal activities

AS “PrivatBank” (the “Bank™) was established in the Republic of Latvia (“Latvia”) as a joint stock
company and was granted its general banking license on 31 July 1992 (reissued on 17 September
1998). The principal activities of the Bank are deposit taking and customer acccunts maintenance,
lending and issuing guarantees, cash and settlement operations and operations with securities and
foreign exchange. The activities of the Bank are regulated by the Bank of Latvia and the Financial
and Capital Market Commission (“FCMC”). The Bank has 13 branches and 9 cash offices from
which it conducts business throughout Latvia. The registered address of the Bank’s head office is
Terbatas street 4, Riga, Latvia. The majority of the Bank’s assets and liabilities are located in
Latvia.

The consolidated financial statements include the financial statements of AS “PrivatBank” (the
“Bank’) and its subsidiaries (together referred to as the “Group”).

The subsidiaries of the Bank are as follows:

Ownership %
Country of
Name incorporation Principal Activities 2009 2008
Finance and operating
SIA “PrivatLizings” Latvia lease activities 100 100
Consulting and travel
SIA “PrivatConsulting” | Latvia services 100 100
SIA “Amber Real” Latvia Real estate company 100 -

Basis of preparation

Statement of compliance

These condensed consolidated and Bank interim financial statements of the Group and Bank are
prepared in accordance with International Financial Reporting Standard IAS 34 Interim Financial
Reporting. These interim financial statements do not include all of the information required for a
complete set of annual financial statements, and should be read in conjunction with the consolidated
financial statements of the Group and Bank as at and for the year ended 31 December 2008.

The condensed consolidated and Bank interim financial statements were authorised for issue by the
Board of Directors on 28 August, 2009.

The consolidated and Bank financial statements of the Bank and the Group as at and for the year
ended 31 December 2008 are available at the Bank’s web site, www.privatbank.lv.

Functional and Presentation Currency

The financial statements are presented in thousands of lats (LVL 000°s), unless otherwise stated, as
the lat is the Bank’s functional currency. Subsidiaries of the Bank operate in the functional

currencies of LVL.

11



AS “PrivatBank™
Condensed Consolidated and Bank Interim Financial Statements
for the six month period ended 30 June 2009

Significant accounting policies

Except as described below, the accounting policies applied by the Group and the Bank in these
condensed consolidated and Bank interim financial statements are the same as those applied by the
Group and the Bank in its consolidated and Bank financial statements as at and for the year ended

31 December 2008.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to
expected total annual earnings.

New standards and amendments to standards that are mandatory for the first time for the financial
year beginning I January 2009, and which the Bank has applied:

IAS 1(revised), ‘Presentation of financial statements’. The revised standard prohibits the
presentation of items of income and expenses (that is ‘non-owner changes in equity’) in the
statement of changes in equity, requiring ‘non-owner changes in equity’ to be presented separately
from owner changes in equity. All ‘non-owner changes in equity’ are required to be shown in a
statement of comprehensive income.

Entities can choose whether to present one performance statement (the statement of comprehensive
income) or two statements (the income statement and statement of comprehensive income).

The Group and Bank has elected to present one statement: a statement of comprehensive income.
The interim financial statements have been prepared under the revised disclosure requirements.

IFRS 8 Operating Segments introduces the “management approach” to segment reporting and is
mandatory for the Bank as its debt securities are listed on Riga Stock Exchange. The Group and
Bank have disclosed segment reporting as required by IAS 34 Interim Financial Reporting in note
22 of the interim condensed consolidated and Bank financial statements.Other new standards and
amendments to standards that are mandatory for the first time for the financial year beginning 1
January 2009 have not been applied by the Group and Bank as they are not relevant for the Bank.

The following new standards, amendments to standards and interpretations have been issued, but
are not effective for the financial year beginning 1 January 2009 and have not been early adopted:

IFRS 3 (revised), ‘Business combinations’ and consequential amendments to IAS 27, ‘Consolidated
and separate financial statements’, JAS 28, ‘Investments in associates’ and IAS 31, ‘Interests in
joint ventures’, effective prospectively to business combinations for which the acquisition date is on
or after the beginning of the first annual reporting period beginning on or after 1 July 2009.
Management is assessing the impact of the new requirements regarding acquisition accounting,
consolidation and associates on the group. The Group does not have any joint ventures.

The revised standard continues to apply the acquisition method to business combinations, with
some significant changes. For example, all payments to purchase a business are to be recorded at
fair value at the acquisition date, with contingent payments classified as debt subsequently re-
measured through the statement of comprehensive income. There is a choice on an acquisition-by-
acquisition basis to measure the minority interest in the acquiree either at fair value or at the
minority interest’s proportionate share of the acquiree’s net assets. All acquisition-related costs
should be expensed. The Group and Bank will apply IFRS 3 (revised) to all business combinations
from 1 January 2010.

12



AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

IFRIC 17, ‘Distributions of non-cash assets to owners’, effective for annual periods beginning on or
after 1 July 2009. This is not currently applicable to the Group and Bank, as it has not made any
non-cash distributions.

IFRIC 18, ‘Transfers of assets from customers’, effective for transfers of assets received on or affer
1 July 2009. This is not relevant to the Group and Bank, as it has not received any assets from
customers.

Risk management

All aspects of the Group and Bank risk management objectives and policies are consistent with that
disclosed in the Group and Bank consolidated financial statements as at and for the year ended 31
December 2008.

Capital management

The Financial and Capital Market Commission sets and monitors capital requirements for the Bank,
the lead operating entity of the Group, and for the Bank as a whole.

The Bank defines as capital those items defined by statutory regulation as capital. Under the current
capital requirements set by Financial and Capital Market Commission, banks must maintain a ratio
of capital to risk weighted assets (“statutory capital ratio”) above the prescribed minimum level. As
at 30 June 2009, this minimum level is 8%. The Bank was in compliance with the statutory capital
ratio during the six months periods ended 30 June 2008, 31 December 2008 and 30 June 2009.

The Group’s risk based capital adequacy ratio, as at 30 June 2009, was 9.34% (31 December 2008:
10.79% and 30 June 2008: 11.16% (unaudited)).

Use of estimates and judgements

The preparation of interim financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated and Bank interim financial statements, the significant
judgements made by management in applying the Group’s and Bank’s accounting policies and the
key sources of estimation uncertainty were the same as those that applied to the consolidated
financial statements as at and for the year ended 31 December 2008, except for goodwill described

in note 25.

13



Net interest income

Interest income

Loans and receivables due from customers
Loans and receivables due from banks
Penalties from delayed interest payments
Other

Total interest income

Interest expense

Current accounts and deposits from customers
Mortgage bonds

Deposits and balances from banks
Payments to Deposit guarantee fund

Other

Total interest expense

Fee and commission income

Current account servicing
Payments cards servicing
Asset management fees
Other commission income
Total

Fee and commission expense

Commission fee for transfers
Commission fee forcredit card servicing
Encashment fees

Other

Total

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements

Six months ended 30 June

Jor the six month period ended 30 June 2009

Group Bank
Group Bank 2008 2008
2009 2009 000 LVL 000 LVL
000 LVL 000 LVL (unaudited) (unaudited)
4153 4 056 4410 4346
876 876 382 382
158 158 219 219
2 2 12 12
5189 5092 5023 4 959
2 165 2188 1884 1884
366 366 460 460
391 391 159 159
121 121 90 90
2 - - -
3045 3 066 2593 2593
Six months ended 30 June
Group Bank
Group Bank 2008 2008
2009 2009 000 LVL 000 LVL
000 LVL 000 LVL (unaudited) (unaudited)
879 879 1034 1034
134 134 104 104
115 115 1 1
197 198 328 328
1325 1326 1467 1467
Six months ended 30 June
Group Bank
Group Bank 2008 2008
2009 20609 000 LVL 000 LVL
000 LVL 000 LVL (unaudited) (unaudited)
124 124 138 138
32 32 38 38
26 26 47 47
111 102 115 68
293 284 338 291

14



10 Impairment losses

11

Impairment losses
Loans and receivables from customers
Goodwill

Reversals of impairment losses

Loans and receivables from customers

Net impairment losses

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

Six months ended 30 June

Group Bank
Group Bank 2008 2008
2009 2009 ’000 LVL ’000 LVL
’000 LVL 006 LVL (unaudited) (unaudited)
7022 6 548 469 346
800 - - -
7 822 6 548 469 346
(326) (324) 07 (152)
(326) (324) 207) (152)
7 496 6224 262 194

To reflect the market situation and related uncertainties, the Management of the Group identified
that there are impairment indications. As a result, a calculation of the impairment was performed by
the Management of the Group which resulted into a LVL 800 thousand writte-off of Goodwill

acquired in 2009.

Income tax expense

LVL’000

Profit/(loss) before tax

Expected tax charge, applying current tax rate of 15%

Net of non-deductible expenses and exempt income

and other reconciling items
Deferred tax asset not recognized

Income tax charge / (benefit)

15

30 June 30 June 30 June 30 June
2009 20609 2008 2008
Group Bank Group Bank
(unaudited) (unaudited)
(5763) (4 646) 91 77
(864) (697) 14 12
1 1 - -
889 696 - -
26 14 12
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Cash and cash equivalents

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

Cash and cash equivalents consist of the following

Cash
Due from Bank of Latvia

Deposits in other credit institutions with
maturity less than three moths

Due to other credit institutions with maturity

less than three moths

Total

Group Bank Group Bank
30 June 2009 30 June 20069 31 Dec 2008 31 Dec 2008
000 LVL 000 LVL 000 LVL ’800 LVL
1118 1118 1304 1304
7309 7309 8233 8233
8427 8 427 9537 9537
24195 24195 23725 23725
(23 359) (23 359) © (4278) (4278
9263 9263 28 984 28 984

Financial instruments at fair value through profit or loss

Group
Derivative financial instruments
Notional amount Fair value
Assets Liabilities
LVL ‘000 30.06.2009 31.12.2008  30.06.2009 31.12.2008 30.06.2009 31.12.2008
Forward currency
exchange agreements 12 635 17 201 199 466 44 940
Total 12 635 17 201 199 466 44 940
Bank
Derivative financial instruments
Notional amount Fair value
Assets Liabilities
LVL ‘000 30.06.2009 31.12.2008 30.06.2009 31.12.20608 30.06.2009 31.12.2008
Forward currency
exchange agreements 12 635 17 201 292 466 44 940
Total 12 635 17 201 292 466 44 940

Derivative financial instruments held as at 30 June 2009 comprise contracts in LVL, EUR and
USD. Maturities of derivatives vary from 8 July 2009 to 13 July 2009.

16
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AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

Loans and receivables from financial institutions

Group Bank Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2008
000 LVL >000 LVL 600 LVL 000 LVL
Nostro accounts
Latvian commercial banks 161 161 348 348
OECD banks 10 491 10 491 19242 19 242
Non-OECD banks 923 923 294 294
Total nestro accounts 11 575 11575 19 884 19 884
Loans and deposits
Latvian commercial banks 75 75 1116 1116
OECD banks 37300 37300 29 801 29 801
Non-OECD banks 32 32 261 261
Total loans and deposits 37 407 37 407 31178 31178
48 982 48 982 51 062 51 062

Correspondent accounts include amounts due from Deutsche Bank (Bankers Trust) amounting to
USD 170 thousand or LVL 85 thousand which are not included in the calculation of cash and cash
equivalents due to such amounts being frozen as at 30 June 2009. The Bank's management does not
consider the frozen accounts at risk since the frozen customer accounts in deposits exceed the
blocked amount in the correspondent account with Deutsche Bank (Bankers Trust) of USD 189
thousand (or LVL 95 thousand).

17



AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jfor the six month period ended 30 June 2009

15 Loans and receivables from customers

Group Bank Group Bank
30 June 20609 30 June 2009 31 Dec 2608 31 Dec 2008
000 LVL ’000 LVL 000 LVL 060 LVL

Commercial loans
Loans to corporates 1140 14747 1117 16269
Loans to small and medium size companies 36 775 29702 40 255 30 528
Total commercial loans 37915 44 449 41 372 46 797
Loans to individuals
Consumer loans 864 864 2 629 2629
Credit cards 4041 4041 3610 3610
Auto loans 4206 - 4 968 -
Mortgage loans 65 801 64 152 64 587 64 587
Other 595 595 780 780
Total loans to individuals 75 507 69 652 76 574 71 606
Gross loans and advances to customers 113 422 114101 117 946 118 403
Impairment allowance (9 475) (8 695) 2 779) (2 473)

103 947 105 406 115 167 115930

Net loans and advances to customers

During the six month period ended 30 June 2009 the Bank renegotiated 316 commercial loans that would
otherwise be past due or impaired of LVL 16 215 thousand (31 December 2008: 534; LVL 33 642
thousand ). Such restructuring activity is aimed at managing customer relationships and maximising

collection opportunities.

Six month period ended 30 June

Allowances for impairment losses at beginning
of the period

Increase in the loan loss allowances
Recovery of prior period loan loss allowances
Total net impairment for current period

Write-off of the loan loss allowances

Total allowances at the end of the period

Group Bank
Group Bank 2608 2008
2009 2009 000 LVL 000 LVL
000 LVL 006 LVL (unaudited) (unaudited)
2779 2473 890 789
7022 6548 469 346
(326) (324) 207) (152)
6 696 6224 262 194
- ) - -
9 475 8 695 1152 983
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Finance lease receivables

AS “PrivatBank™
Condensed Consolidated and Bank Interim Financial Statements
for the six month period ended 30 June 2009

Loans and advances to customers include the following finance lease receivables for leases of

certain property and equipment where the Group is lessor:

LVL000 30 June 31 December
2009 2008
Gross investment in finance leases, receivable:
Less than one year 604 461
Between one and five years 10 897 14 359
More than five years 439 479
11 540 15299
Unearned finance income (399 (594)
Net investment in finance leases 11 541 14 705
The net investment in finance leases comprises:
Less than one year 456 391
Between one and five years 10 647 13 844
More than five years 438 470
11 541 14 705
Industry analysis of the loan portfelio
Group Bark Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2008
000 LVL ’000 LVL ’000 LVL 000 LVL
Trade 3629 3400 3046 2 824
Manufacturing 1558 1549 1408 888
Mining/metallurgy 1585 913 1699 910
Finance 593 14 007 11389 27 013
Real estate 10 496 10 089 10 797 16 205
Agriculwure, foréstry and timber 1435 801 1208 533
Other commercial loans 18 619 13690 11 825 4424
Loans to individuals 75 507 69 652 76 574 71 606
113 422 114 101 117 946 118 403
Impairment allowance (9475) (8 693) 2779 (2 473)
103 947 105 406 115167 115930
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Geographical analysis of the loan portfolio

Group Bank Group Bank

30 June 2009 30 June 2009 31 Dec 2608 31 Dec 2008

000 LVL 000 LVL 000 LVL 000 LVL

Latvia 111 765 112 444 115907 116 364
OECD countries 858 858 962 962
Non-OECD countries 799 799 1077 1077
113 422 114 101 117 946 118 403

Impairment allowance 9 475) (8 695) (2779) (2 473)
103 947 105 406 115 167 115930

Credit quality of commercial loan portfolio

Analysis of collateral

The following table provides the analysis of commercial loan portfolio, net of impairment, by types
of collateral as at 30 June 2009:

Group:

Real estate

Motor vehicles
Commercial pledge
Deposits

Other collateral

No collateral

Total

Bank

Real estate
Commercial pledge
Deposits

Other collateral

No collateral

Total

30 June 2009 % of loan 31 December % of loan
portfolio 2008 portfolio

15932 45 15989 49

5560 16 8 085 20

4 830 14 4742 12

178 - 422 I

5217 15 7 205 18

3387 10 3640 9

35104 100 40 083 160
30 June 2009 % of loan 31 December % of loan
portfolio 2008 portfolio

16 191 39 15989 35

19 404 46 20084 44

178 - 422 1

4577 11 6 049 13

1847 4 3133 7

42 197 100 45 677 100

The amounts shown in the table above refer to the carrying value of the respective loans, and do not

necessarily represent the fair value of the collateral.
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The following table provides the analysis of loans to individuals portfolio, net of impairment, by
types of collateral as at 30 June 2009:

Group:

Real estate
Motor vehicles
Other collateral
No collateral
Total

Bank

Real estate
Other collateral
No collateral
Total

30 June 2009 % of loan 31 December % of loan
portfolio 2008 portfolio

59163 86 65 640 88

3617 5 4 832 6

1101 2 398 -

4962 7 4214 6

68 843 100 75 084 160
30 June 2009 % of loan 31 December % of loan
portfolio 2008 portfolio

59 847 95 65 640 93

437 1 396 1

2925 4 4217 6

63 209 100 70 253 106

The amounts shown in the table above refer to the carrying value of the related loans, and do not
necessarily represent the fair value of the collateral.

Commercial loan allocation, depending on delay of payments

Group
LVL 000
Loans

30 June 2009
Gross loans
Impairment allowance
Net carrying value

Assessed fair value of
collateral

31 December 2008
Gross loans

Impairment allowance
Net carrying value

Assessed fair value of
collateral

37915
(2 811)
35104

68 836

41372
(1289)
40 083

104 548

Loans with
no delayed
payments

18 336
(513)
17 823

35206

32557
(468)
32 089

89 008

Less

than 30

21

days

5362
@87
5275

8172

1728

D
1721

2392

Of which past due by the following terms
181-360 More than

30-60
days

1 998

(16)
1982

2 506

1029

1029

1115

61-90
days

1517

®
1509

3421
1322
45)

1277

2501

91-180
days

5344
(622)
4722

9033

1322
(234)
1088

1624

days

2324
(699)
1625

3565

2942
78)
2 664

5400

360 days

3034
(866)
2168

6 933

472
(257)
215

2508
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Bank

LVL 000 Loans with Of which past due by the following terms

Loans no delayed Less  30-60 61-90  91-180 181-360 More than
payments than 30 days days days days 360 days

days

30 June 2009

Gross loans 44 449 29413 4104 843 1150 4080 2329 2530

Impairment allowance (2252) (69) 79  (13) (®) (964  (485) (634)

Net carrying value 42 197 29344 4025 830 1142 3116 1 844 1 896

Assessed fair value of

collateral 81029 53936 6358 1228 2912 7390 3133 6072

31 December 2008

Gross loans 46 797 42 763 484 305 546 813 1475 411

Impairment allowance 1 120) (385) - - 4n (224) (222) (248)

Net carrying value 45 677 42 378 484 305 505 589 1253 163

Assessed fair value of

collateral 109 368 101 514 - 115 1273 954 3099 2413

Individual loan allocation, depending on delay of payments

Group

LVL 060 Loans with Of which past due by the following terms

Loans no delayed Less 30-60  61-90 91-180 181-360 More
payments than 30 days days days days than 360

days days

30 June 2009

Gross loans 75 507 25420 13725 4261 4055 g466 11837 7 743

Impairment allowance (6 664) (39 (357)  (55)  (288) (1072) (2516) (2339)

Net carrying amount 68 843 25381 13368 4207 3767 7394 9321 5406

Assessed fair value of

collateral 129 356 56332 23899 7664 6745 14427 13279 7010

31 December 2008

Gross loans 76 574 38 351 15163 6031 1929 4016 6582 4 502

Impairment allowance (1 490) (66) ¢)) - N 24) (655) (737

Net carrying amount 75 084 38285 15162 6031 1922 3992 5927 3765

Assessed fair value of

collateral 147 752 86158 30063 9437 3045 5652 8 690 4707
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Bank
LVL 000 Loans with Of which past due by the following terms
Loans no delayed Less 30-60  61-90 91-180 181-360 More than
payments than 30 days days days days 360 days
days
30 June 2009
Gross loans 69 652 23 427 12 986 3911 3816 8262 9931 7319
Impairment aliowance (6 443) ® (25) Q) (28)  (121) (4 826) (1428)
Net carrying amount 63 209 23419 12961 3904 3788 8 141 5105 5891
Assessed fair value of
collateral 122 485 53030 22698 7044 6356 14146 12827 6 384
31 December 2608
Gross loans 71 606 35906 14085 5608 1746 3724 6187 4350
Impairment allowance @ 353) (43) - - - (18) (586) (706)
Net carrying amount 70 253 35863 14085 5608 1746 3706 5601 3 644
Assessed fair value of
collateral 141 867 81865 30782 8721 2769 5170 8063 4 497
Impaired loans
Bank
Group Bank Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2008
000 LVL 000 LVL 000 LVL 000 LVL
Impaired loans gross 31836 29040 12 530 16 707
Impairment allowance 9 475) (8 695) 2779 (2473)
Net Loans and receivables from customers 22 361 20345 9 751 8234

~ Assessed fair value of collateral related to
impaired loans 41 521 37 302 23093 20 634
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When reviewing the loans the Bank sets the following categories for individual loans to assess their

credit risk:

Bank

Standard
Watch
Substandard
Doubtful
Lost

Total

Group

Standard
Watch
Substandard
Doubtful
Lost

Total

Out of the total of LVL 14 475 thousand of doubtful loans (gross), 99% are mortgage loans to
individuals.

Gross Gross
30 June 2009 Impairment 31 Dec 2008 Impairment
*000 LVL allowance *000 LVL allowance
48 137 - 65 909 -
4 497 1209 4 085 448
582 222 987 319
14 360 3273 211 109
2076 1739 414 477
69 652 6 443 71 606 1353
Gross Gross
30 June 2009 Impairment 31 Dec 2008 Impairment
000 LVL allowance 0006 LVL allowance
53241 - 70 582 -
4909 1266 4136 451
714 263 987 319
14 475 3298 389 163
2168 1 837 480 557
75 567 6 664 76 574 1490

When reviewing the loans the Bank sets the following categories for commercial loans to assess

their credit risk:

Bank

Standard
Watch
Substandard
Doubtful
Lost

Total

Gross Gross
30 June 2009 Impairment 31 Dec 2008 Impairment
*000 LVL allowance 000 LVL allowance
36 925 - 41317 -
4 885 320 4 642 464
529 128 376 134
1513 707 334 231
597 597 128 291
44 449 2252 46 797 1120
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Group
Gross Gross
30 June 2009 Impairment 31 Dec 2008 Impairment
060 LVL allowance 000 LYL allowance
Standard 28 345 - 34 834 -
Watch 6195 1045 4 642 464
Substandard 579 148 376 134
Doubtful 1969 865 1324 327
Lost 827 753 196 364
Total 37915 2 811 41 372 1289
Collateral assumed

As at 30 June 2009, the Group and Bank is in the legal process to sell collateral assumed as security
for loans included in other assets as follows:

LVYL'000 30 June 2009 31 Dec 2008
000 LVL ’000 LVL

Vehicles 2 951 988
Total 2951 988

Significant credit exposures

As at 30 June 2009 and 31 December 2008 the Bank had 2 and 1 borrower or group of related
borrowers, respectively, whose loan balances exceeded 10% of the Bank’s equity. The gross value
of these loans as of 30 June 2009 and 31 December 2008 was LVL 1 229 thousand and LVL 1 696
thousand, respectively.

According to regulatory requirements, the Bank is not allowed to have a credit exposure to one

client or group of related clients more than 25% of its equity. As at 30 June 2009 and 31 December
31 2008 the Bank was in compliance with this requirement.

Available-for-sale assets

Group Bank Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2008
000 LVL 000 LVL 000 LVL 000 LVL
Equity investments
Corporate shares 85 43 50 41
85 43 50 41

Total
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Deposits and balances from banks

Group Bank Group Bank

30 June 20069 30 June 2009 31 Dec 2008 31 Dec 2008

000 LVL 000 LVL 000 LVL 000 LVL

Vostro accounts 1718 1718 875 875
Term deposits 18 165 18 165 3514 3514
Loans from banks 3539 3539 7028 7028
Total 23 422 23422 11 417 11417

Concentration of deposits and balances from banks and other financial institutions

As at 30 June 2009 and 31 December 2008 the Bank had two and three banks and financial
institutions, respectively, whose balances exceeded 10% of total deposits and balances from banks.
The gross value of these balances as of 30 June 2009 and 31 December 2008 were LVL 17 570
thousand and LVL 10 707 thousand, respectively.
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Demand deposits
Residents:

State companies

Private enterprises

Individuals

Other
Non-residents:
Residents of OECD countries
Residents of non-OECD countries
Total demand deposits

Term deposits

Residents:

State companies

Individuals

Private enterprises

Other

Non-residents:

Residents of OECD countries
Residents of non-OECD countries
Total term deposits

Total current accounts and deposits

from customers

The maturity structure of customer
deposits as per agreement terms was

as follows:

Demand deposits
Term deposits:
up to 3 months
3 to 6 months
6 months to one year
more than one year

Total demand and term deposits

18 Current accounts and deposits from customers

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements

Jor the six month period ended 30 June 2009

Group Bank Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2008
’000 LVL 600 LVL 000 LVL ’000 LVL
168 175 329 329
1276 1302 862 1053
6 120 6126 6247 6 248
42 42 259 259
24 535 24 535 20279 20279
19 106 19 106 15918 15918
51247 51 286 43 834 44 086
453 453 1508 1508
1865 1 865 709 709
34931 34931 37 150 37150
43 43 200 200
17 255 17 255 39732 39732
7097 7 097 15015 15015
61 644 61 644 94 314 94 314
112 891 112 924 138 148 138 400
Group Bank Group Bank
30 June 20609 30 June 20669 31 Dec 2008 31 Dec 2008
000 LVL 000 LVL 000 LVL 000 LVL
51247 51280 43 834 44 086
12413 12413 7552 7 552
28 956 28 956 46 938 46 938
16 022 16 022 5066 5066
4253 4253 34 758 34 758
112 891 112 924 138 148 138 400
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Blocked accounts
As of 30 June 2009 and 31 December 2008, the Bank maintained customer deposit balances of
LVL 1703 thousand and LVL 422 thousand which were blocked by the Bank as collateral for loans
and off-balance sheet credit instruments granted by the Bank.
Concentrations of current accounts and customer deposits
As of 30 June 2009 and 31 December 2008, the Bank had no customers, whose balances exceeded
10% of total customer accounts.
Mortgage bonds
Group Bank Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2908
’000 LVL *000 LVL ’000 LVL 000 LVL
Mortgage bonds issued 11276 11276 14752 14 752
Total 11276 11276 14752 14 752
As at 30 June 2009, the Group and Bank had LVL 11 276 thousand (2008: LVL 14 752 thousand)
of bonds outstanding.
On 15 December 2006, the Bank issued 5-year mortgage bonds for EUR 7,000 thousand (LVL
4,920). The coupon rate of these bonds is 6M EUR LIBOR + 1.6%. As at 30 June 2009 coupon rate
of these bonds was 3.125% (2008: 5.25 %).
On 15 May 2007, the Bank issued 3-year mortgage bonds for EUR 9,000 thousand (LVL 6,325).
The coupon rate of these bonds is 6M EUR LIBOR + 1.55%. As at 30 June 2009 actual rate of
these bonds was 3.125% (2008: 6.125 %).
The debt securities are quoted on the Nasdag OMX Riga.
2609 2008
ISIN Amount Nominal Registered Coupon  Maturity Amountin Carrying Carrying
value volume rate on date circulation value value
issue
LV0000800332 48,650 100 4 865 EUR  5.875%  15.05.2009 - - 3419
LV0000860381 70,000 100 7 000 EUR 5.25% 15.12.2011 4920 4920 4920
LV00008060464 90,000 100 9 000 EUR 6.125% 15.05.2010 6325 6 325 6325
Accrued expense 31 88
Total 11276 14752
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Jor the six month period ended 30 June 2009

Group Bank Group Bank

30 June 2009 30 June 2609 31 Dec 2008 31 Dec 2008

000 LVL 000 LVL ’000 LVL 000 LVL

Subordinated borrowings 6513 6513 - -
Total 6513 6513 - -

As at 30 June 2009 subordinated borrowings comprise loans received from Unimain Holdings
Limited (related party) maturing in 13 March 2016, which carry an annual interest rate of 6%. The
subordinated borrowings will, in the event of the winding-up of the issuer, be subordinated to the

claims of depositors and all other creditors of the issuer.

21 Other liabilities

Group Bank Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2008
000 LVL 000 LVL 000 LVL 0600 LVL

Borrowing from non-financial
institutions 2292 - - -
Accrued expenses 429 413 353 350
Amounss in clearing 1528 1528 402 402
Trade accounts payable 33 - - -
Other 317 277 170 146
Total 4 599 2218 925 898

Borrowings from non-financial institutions of 1 967 TLVL and 325 TLVL are with maturities on

31 December 2009 and 23 January 2014, respectively.

22 Analysis by segment

The Group’s and Bank’s primary format for reporting segment information is by business segments.

The Bank is organised into two main business segments:

e Commercial banking — includes corporate and retail banking operations which include
deposit taking and commercial lending, settlements and cash operations. Commercial
banking services also include trade finance.

e Investment banking and financial markets — includes corporate finance, operations on
foreign exchange, debt and equity capital markets, brokerage, securities and precious metals

trading.
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Segment breakdown of assets and liabilities of the Group and Bank is set out below:

Group Bank Group Bank
30 June 2009 30 June 2009 31 Dec 2008 31 Dec 2008
000 LVL 000 LVL 000 LVL 060 LVL
Assets
Commercial banking 112 374 113 833 115 167 115930
Investment banking and financial
markets 48 982 48 982 51062 51062
Unallocated assets 7115 3995 15484 14 477
Total assets 168 471 166 810 181 713 181 469
Liabilities
Commercial banking 112 891 112924 138 148 138 400
Investment banking and financial
markets 23422 23 422 11 417 11417
Unallocated liabilities 32 158 30 464 17 059 17015
Total liabilities 168 471 166 810 166 624 166 832

Segment information for the main reportable business segments of the Group for the year ended
30 June 2009 is set below:

Group

Commercial  Investment banking

banking and financial
markets Unallocated Total
External revenue 6 826 933 1051 8 810
Total revenue 6 826 933 1051 8 810
Impairment losses (7 496) - - (7 496)
Interest expense 39D (2 531) (123) (3 045
Fee and commission expense (85) (175) (33) (293)
General administrative expenses (372) - (3 367) (3739)
Segment resuit (1 518) (1773) (2 472) (3763)
Income tax expense 26
Net income after taxes (5789)

Segment information for the main reportable business segments of the Group for the period ended 30
June 2008 is set below:

Commercial Investment banking

banking and financial

markets Unallocated Total
External revenue 5479 554 1098 7131
Total revenue 5479 554 1698 7131
Impairment losses (262) - - 262)
Interest expense (159) (2 344) (90) (2 593)
Fee and commission expense (90) (196) (52) (338)
General administrative expenses (359) - (3 488) (3 847)
Segment result 4 609 (1 986) (2 532) 91
Income tax expense (14

Net income after taxes 77
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Segment information for the main reportable business segments of the Bank for the year ended 30
June 2009 is set below:

Bank

Commercial Investment banking Unallocated Total

banking and financial

markets
External revenue 6 486 933 1051 8470
Total revenue 6 486 933 1051 8 470
Impairment losses (6 224) - - (6 224)
Interest expense (391 (2 554) (azh (3 066)
Fee and commission expense (85) (175) 24 (284)
General administrative expenses 287) (3 255) (3 542)
Segment result (501) (1 796) (2 349) (4 646)
Income tax expense -
Net income after taxes (4 646)

Segment information for the main reportable business segments of the Bank for the period ended
30 June 2008 is set below:

Commercial Investment banking Unaliocated Total

banking and financial

markets
External revenue 5075 554 1144 6773
Total revenue 5075 554 1144 6773
Impairment losses (194) - - (194)
Interest expense (159) (2 344) (90) (2 593)
Fee and commission expense (43) (196) 52) 291)
General administrative expenses 273) - (3 345) (3618)
Segment result 4 406 (1 986) (2 343) 77
Income tax expense (12)
Net income after taxes 65

23 Litigation
In the ordinary course of business, the Bank is subject to legal actions and complaints. Management

believes that the ultimate liability, if any, arising from such actions or complaints, will not have a
material adverse effect on the financial conditions of the results of the future operations of the Bank.
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Related party transactions

Control relationships

The Bank’s immediate parent is CJS Commercial Bank “PrivatBank” (Ukraine). The party with
ultimate control over the Bank is Commercial Bank “PrivatBank” (Ukraine).

Transactions with members of the Board of Directors and the Management Board

Total remuneration included in employee compensation:

Six month period ended 30 June

2009 2008
000 LVL 000 LVL
(unaudited)
Members of the Board of Directors 40 60
Members of the Council 24 23
64 83

The above amounts include non-cash benefits in respect of members of the Board of Directors and
the Council.

The outstanding balances and average interest rates as of 30 June 2009 with members of the Board of
Directors and the Council are as follows:

30 June 2009 Average 31 Dec 2008 Average
060 LVL Interest Rate 000 LVL Interest Rate

Balance Sheet

Assets
Loans to customers 196 7.02% 271 5.76%
Off balance sheet guarantees 32 - 53 1.45%

Amounts included in the income statement in relation to transactions with members of the Board of
Directors and the Council are as follows:

Six months ended 30 June

2009 2008
000 LVL 0600 LVL
Income statement
Interest income 5 10
Interest expense 1 2
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(¢) Transactions with other related parties

The outstanding balances and the related average interest rates as of 30 June 2009 and related income
statement amounts of transactions for the year ended 30 June 2009 with other related parties are as
follows. Other related parties include parent company CJS Commercial Bank “PrivatBank” and other
subsidiary of the parent company, TaoPrivatBank, Georgia.

Group
Other subsidiaries of the
Parent company Parent company Total
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
Average Average
contractual contractual

30 June 2009 000 LVL interest rate  ’000 LVL interest rate 000 LVL
Balance Sheet
Assets
Balancz on
correspondent account 590 138 - - 1021 979 - - 1611 1117
Term deposits 5 5 - - - - - - 5 5
Funds in settlement
(VISA, PrivatMoney) 25 95 - - - - - - 25 95
Liabilities
Due to PrivatBank
{Ukraine) — loro account 178 142 - - - - - - 178 142
Deposits - - - - 1407 - 4.75 - 1407 -
PrivatBank overnight - 990 - 275 - - - - - 990
Funds in settlement
(PrivatMoney) 6 1 - - - - - - 6 1
Derivatives - - - - 19 - - - 19 -
Open currency deals - - - - - 2397 - - - 2397
Income statement for
the six month period
ended 30 June
Interest income 1 7 - - - - - - 1 7
Interest expense 181 28 - - 1 - - - 182 28
Fee and commission
income 60 57 - - - - - - 60 57
Fee and commission
expense 21 19 - - - - - - 21 19
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25 Acquisition of subsidiary

AS “PrivatBank”
Condensed Consolidated and Bank Interim Financial Statements
Jor the six month period ended 30 June 2009

On 15 June 2009, the Bank signed a purchase agreement in respect of a 100% share in SIA Amber

Real.

Pre-acquisition Fair value Recognised
carrying adjustments values on
amounts acquisition
LVL’000 LVL’000 LVL’000

Loans 23 - 23
Receivables, net 2 537 (741) 1796
Next period expenses 94 - 94
Cash 1 - 1
Borrowings 2 617) - 2617
Derivative liabilities (95) - 95)
Net identifiable assets 57 (741) (798)
Goodwill on acquisition 800
Consideration paid, satisfied in cash 2
Cash acquired (D
Net cash outflow 1

The Bank has written off goodwill in amount of LVL 800 thousand as at date of acquisition.

36



