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INFORMATION 

ABOUT THE 

GROUP AND THE 

COMPANY  

 
 

NAME OF THE PARENT COMPANY 

 

 AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ 

LEGAL STATUS OF THE PARENT 

COMPANY 

 

 Joint-stock company 

NUMBER, PLACE, AND DATE OF 

REGISTRATION OF THE PARENT 

COMPANY 

 000357556 

Riga, 28 December 2001 

 

  Reregistered in the Commercial Register on 13 November 2004 with the uniform 

number  40003575567 

 

REGISTERED OFFICE 

 

 5ņǊȊŎƛŜƳŀ iela 86, Riga, LV-1073, Latvia 

TYPE OF PARENT  

COMPANYΩS MAIN ACTIVITY 

 Transmission of electricity, NACE code 35.12 

TYPE OF PARENT  

GROUPΩS MAIN ACTIVITY  

 

 Transmission of electricity, NACE code 35.12, and Transport via pipeline, NACE code 49.50 
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SHAREHOLDER OF THE PARENT 

COMPANY 

 Represented by the Ministry of Finance of the Republic of Latvia (100%) 

{ƳƛƭǑǳ ƛŜƭŀ мΣ wiga, LV-1050, Latvija 

 

MEMBERS OF THE BOARD AND THEIR 

OFFICE 

 

 Dǳƴǘŀ WŢƪŀōǎƻƴŜ ς Chairwoman of the Board (from 15.07.2021) 

Imants Zviedris ς a member of the Board (from 02.01.2020) 

Dŀǘƛǎ WǳƴƎƘņƴǎ ς a member of the Board (from 25.04.2021) 

Arnis Daugulis ς a member of the Board (from 15.07.2021) 

aņǊŎƛǎ YŀǳƭƛƸǑ ς a member of the Board (until 17.09.2021) 

Varis Boks ς Chairman of the Board (until 04.06.2021.) 

Arnis Staltmanis ς a member of the Board (until 01.05.2021.) 

 

MEMBERS OF THE COUNCIL AND 

THEIR OFFICE 

 YŀǎǇŀǊǎ 'ōƻƭƛƸǑ ς Chairman of the Council 

Olga Bogdanova ς deputy Chairwoman of the Council 

Armands Eberhards ς  a member of the Council 

!ƛƎŀǊǎ HŢǊƳŀƴƛǎ ς a member of the Council 
Madara Melne ς a member of the Council (until 08.02.2022) 

 

HOLDINGS IN OTHER COMPANIES  AS άConexus Baltic Gridέ 68.46%  

REPORTING PERIOD 

 

 

 

 1 January 2022 ς 31 December 2022 

 

 

 

   

   

  



 

5 

 

 

 

KEY FINANCIAL AND 
PERFORMANCE 
INDICATORS 
 



 

6 

 

 

KEY FINANCIAL AND PERFORMANCE INDICATORS 

 Group Parent Company 

2022 2021 2022 2021 

FINANCIAL INDICATORS     

Revenue, thous. EUR 351 128 182 226 295 997 125 787 

EBITDA, thous. EUR 72 613 69 143 40 399 35 578 

Profit, thous. EUR 16 165 10 097 11 017 54 846 

 31.12.2022. 31.12.2021. 31.12.2022. 31.12.2021. 

Total assets, thous. EUR 1 276 946 1 232 245 958 240 909 279 

Total equity, thous. EUR 631 293 647 812 447 547 465 343 

Borrowings, thous. EUR 182 734 198 060 100 367 99 966 

Cash, thous. EUR 103 010 63 190 92 043 48 514 

FINANCIAL RATIOS     

[ƛǉǳƛŘƛǘȅ Ǌŀǘƛƻ όҗмΦнύ 1.6 1.0 2.1 1.7 

EBITDA Profitability 21% 38% 14% 39% 

9ǉǳƛǘȅ Ǌŀǘƛƻ όҗор҈ύ 49% 53% 47% 51% 

Net debt to equityΣ όҖрр҈ύ 11% 17% 2% 10% 

PERFORMANCE INDICATORS     

Electricity transmitted to users in Latvia, GWh 6 193 6 312 6 193 6 312 

Natural gas transported, TWh 31.4 39.3 - - 

Natural gas for consumption in Latvia, TWh 8.8 12.5 - - 

 

EBITDA ς Earnings before interest, financial income, corporate income tax, dividends received, the share of profit of associates, gains from acquisitions of controlling interests, depreciation and 

amortisation 

Liquidity ratio = current assets/current liabilities (excluding the part of the short-term loan to be refinanced) 

EBITDA profitability = EBITDA/revenue 

Equity ratio = total equity/ total assets 

Net debt = borrowings - cash 

Net debt to equity = Net debt/(Net debt + Equity) 

 

  

VADǬBAS 
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SIGNIFICANT FACTS AND EVENTS 

aŜƳƻǊŀƴŘǳƳ ƻŦ ¦ƴŘŜǊǎǘŀƴŘƛƴƎ ǎƛƎƴŜŘ ƻƴ ŜǎǘŀōƭƛǎƘƛƴƎ ǘƘŜ 9ƴŜǊƎȅ LƴŦǊŀǎǘǊǳŎǘǳǊŜ hǇŜǊŀǘƻǊǎΩ /ȅōŜǊǎŜŎǳǊƛǘȅ /ŜƴǘǊŜ 

Aiming to strengthen the cybersecurity of the Latvian energy infrastructure, the operator of the Latvian electricity transmission grid 

AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ όƘŜǊŜƛƴŀŦǘŜǊ ά!{¢έύΣ ǘƘŜ ǳƴƛŦƛŜŘ ƴŀǘǳǊŀƭ Ǝŀǎ ǘǊŀƴǎƳƛǎǎƛƻƴ ŀƴŘ ǎǘƻǊŀƎŜ ƻǇŜǊŀǘƻǊ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ όƘŜǊŜƛƴŀŦǘŜǊ 

ά/ƻƴŜȄǳǎέύ ŀƴŘ ǘƘŜ LƴŦƻǊƳŀǘƛƻƴ ¢ŜŎƘƴƻƭƻƎȅ LƴŎƛŘŜƴǘ wŜǎǇƻƴǎŜ Lƴǎǘƛǘǳǘƛƻƴ /9w¢Φ[± ǎƛƎƴŜŘ ŀ aŜƳƻǊŀƴŘǳƳ ƻŦ ¦ƴŘŜǊǎǘŀƴŘƛƴƎ ƻƴ Ŝǎǘŀōlishing and 

ƻǇŜǊŀǘƛƴƎ ǘƘŜ 9ƴŜǊƎȅ LƴŦǊŀǎǘǊǳŎǘǳǊŜ hǇŜǊŀǘƻǊǎΩ /ȅōŜǊǎŜŎǳǊƛǘȅ /ŜƴǘǊŜΣ ǘƘŜǊŜōȅ ŀƭǎƻ ŜȄǇŀƴŘƛƴƎ Ƴǳǘǳŀl cooperation between all the institutions. The 

ŜǎǘŀōƭƛǎƘƳŜƴǘ ƻŦ ǘƘŜ 9ƴŜǊƎȅ LƴŦǊŀǎǘǊǳŎǘǳǊŜ hǇŜǊŀǘƻǊǎΩ /ȅōŜǊǎŜŎǳǊƛǘȅ /ŜƴǘǊŜ ƛǎ ǘƘŜ ŦƛǊǎǘ ǎǘŜǇ ǘƻǿŀǊŘǎ ōǳƛƭŘƛƴƎ ŎȅōŜǊǎŜŎǳǊƛǘȅ Ŏapacities specifically 

targeted at the energy sector. This is important given the increasing number of cybersecurity incidents across the country, especially after the Russian 

invasion of Ukraine. 

Development plan for the electricity transmission system approved for a decade 

The 10-year development plan of AST, approved by the Public Utilities Commission (PUC) in October 2022, provides for the continuation of efforts to 

enhance the reliability of the electricity supply and transmission system, including the introduction of digital solutions to prepare the transmission 

network for synchronisation with continental European networks, as well as creating the conditions for the injection of a large amount of electricity 

from renewable sources into the network. In the period until 2033, AST has budgeted capital expenditure of EUR 500.5 million, of which investments 

amounting to EUR 210.5 million will be 75% co-financed by European Union funds. The co-financing by the European Union will significantly reduce 

the impact of the contemplated investments on the electricity transmission tariff. 

Three synchronous compensators are to be installed in Latvia for synchronisation with the European Transmission Network 

!ŦǘŜǊ ǘƘŜ ǎȅƴŎƘǊƻƴƛǎŀǘƛƻƴ ƻŦ ǘƘŜ .ŀƭǘƛŎ ŎƻǳƴǘǊƛŜǎΩ ǘǊŀƴǎƳƛǎǎƛƻƴ ƴŜǘǿƻǊƪǎ ǿƛǘƘ ǘƘŜ 9ǳǊƻǇŜŀƴ bŜǘǿƻǊƪΣ ŜŀŎƘ ŎƻǳƴǘǊȅ ǿƛƭƭ ƘŀǾŜ ǘƻ adjust the frequency of 

the network, while also ensuring the level of system inertia necessary for system stability. To ensure the necessary inertia in the energy network, three 

synchronous compensators will be installed in Latvia. In October 2022, AST signed a contract for the supply and installation of three synchronous 

compensators. The implementation of the synchronous compensator projects will be co-financed by the Connecting Europe Facility (CEF ), one of the 

9ǳǊƻǇŜŀƴ ¦ƴƛƻƴΩǎ Ƴŀƛƴ ŦƛƴŀƴŎƛŀƭ ƛƴǎǘǊǳƳŜƴǘǎ ƛƴ ǘƘŜ ŜƴŜǊƎȅ ǎector, established to promote growth, jobs, and competitiveness through targeted 

investments in infrastructure at the European level. 75 % of the eligible costs of the synchronous compensator projects are to be covered by CEF co-

financing. 

Credit ratings oŦ {ϧt Dƭƻōŀƭ wŀǘƛƴƎǎ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ŀƴŘ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ ǊŜƳŀƛƴ ƘƛƎƘ 

In December 2022, S&P Global Ratings, which had reviewed Latvia's creditworthiness and set its future outlook to negative, announced that Latvian 

transmission system operators would not have their credit ratings changed and that they will remain high - ǘƘŜ ŎǊŜŘƛǘ ǊŀǘƛƴƎ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ 

ǘơƪƭǎέ ό!{¢ύ ǿƛƭƭ ǊŜƳŀƛƴ ŀǘ ǘƘŜ !- ƭŜǾŜƭ ǿƛǘƘ ŀ ǎǘŀōƭŜ ƻǳǘƭƻƻƪΣ ǿƘƛƭŜ ǘƘŜ ŎǊŜŘƛǘ ǊŀǘƛƴƎ ƻŦ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέΣ ŀ ǎǳōǎƛŘƛŀǊȅ ƻŦ !ST, will remain at the 

BBB+ level with a stable outlook. 
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AN OUTLINE ABOUT THE GROUP 

The Augstsprieguma ¢ơƪƭǎ DǊƻǳǇ όƘŜǊŜƛƴŀŦǘŜǊ ŀƭǎƻ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ άǘƘŜ DǊƻǳǇέύ ƛǎ ƻƴŜ ƻŦ ǘƘŜ ƭŀǊƎŜǎǘ ŜƴŜǊƎȅ ǎǳǇǇƭȅ ŎƻƳǇŀƴƛŜǎ ƛƴ ǘƘŜ .ŀƭǘƛŎǎΦ The GroupΩs 

core business is the provision of electricity transmission system operator functions, efficient management of energy supply system assets, natural gas 

transmission and storage. 

At 31 December нлннΣ ǘƘŜ !ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎ DǊƻǳǇ Ŏƻƴǎƛǎǘed of a group of commercial companies in ǿƘƛŎƘ ǘƘŜ ǇŀǊŜƴǘ ŎƻƳǇŀƴȅ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ 

ǘơƪƭǎέ όƘŜǊŜƛƴŀŦǘŜǊ ŀƭǎƻ ά!{¢έ ƻǊ άǘƘŜ tŀǊŜƴǘ /ƻƳǇŀƴȅέύ Ƙŀǎ ŀ ŘŜŎƛǎƛǾŜ ƛƴŦƭǳŜƴŎŜ ŀƴŘ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ǘƘŜ ǎǳōǎƛŘƛŀǊȅ !{ άConexus Baltic Gridέ (hereinafter 

ŀƭǎƻ ά/ƻƴŜȄǳǎέ ƻǊ the ά{ǳōǎƛŘƛŀǊȅέύΦ ¢ƘŜ DǊƻǳǇ ƻǇŜǊŀǘŜǎ ƎŜographically in the territory of Latvia. See Note 8 for information on the shareholding in the 

Subsidiary and its location. AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ together with the electricity transmission system operators of Estonia and Lithuania established 

the Regional Coordination Centre for Electricity Systems of the Baltic countries - Ϧ.ŀƭǘƛŎ w//Ϧ h«Φ {ŜŜ ǘƘŜ ƛƴŦƻǊƳŀǘƛƻƴ ƻƴ ǘƘŜ ǎƘŀǊŜholdings in the 

associated company and its location in Note 8. 

!ƭƭ ǎƘŀǊŜǎ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ŀǊŜ ƻǿƴŜŘ ōȅ ǘƘŜ {ǘŀǘŜ ŀƴŘ ŀǊŜ held by the Ministry of Finance of the Republic of Latvia. 

The GroupΩs structure is divided into three activity segments - electricity transmission, natural gas transmission and natural gas storage. The division is 

based on the GroupΩs internal organizational structure, which forms the basis for monitoring and managing the performance of the segments. For more 

information on the operating segments and the Parent Company, please refer to the section ά!ƴ ƻutline of the operating environment and financial 

ǇŜǊŦƻǊƳŀƴŎŜέ. 

The overall strategic goal of !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ is to ensure the security of LatviaΩs energy supply, provide a continuous, high quality and 

accessible energy transmission service, and implement the sustainable management of the countryΩs strategic energy supply assets and promote their 

integration into the European UnionΩs internal energy market. 

Our mission is to ensure a continuous, secure, and sustainably efficient energy supply throughout Latvia. 

Values 
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Group strategy 

In order to promote sustainable economic development, Latvia and 

the European Union have prioritised reducing environmental impact, 

limiting climate and environmental change, and digitalisation 

matters. These priorities follow the European CommissionΩs 2019 

Communication (EC) on a Green Deal for Europe. The Green Deal 

focuses on the use of renewable energy sources and progress toward 

climate neutrality by 2050.  

Based on the GroupΩǎ ǾƛǎƛƻƴΣ !ǳƎǎǘǎǇǊƛŜƎǳƳŀ ¢ơƪƭǎ DǊƻǳǇΩs medium-

term operating strategy for 2021-2025 (hereinafter also referred to as 

the άStrategyέ was developed and approved in 2021. It defines the 

strategic direction of the Group and sets financial and non-financial 

goals for the Parent company and Conexus for the next five years. The 

goals set, projects already started and instructions for action also 

shape the future goals ς heading towards a carbon-neutral economy 

within the framework of the European Green Deal, achievement of 

the goals set out in the Latvian National Energy and Climate Plan for 

2021-2030. 
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AN OUTLINE OF THE OPERATING ENVIRONMENT AND FINANCIAL PERFORMANCE 

5ǳǊƛƴƎ ǘƘŜ ǊŜǇƻǊǘƛƴƎ ǇŜǊƛƻŘΣ ǘƘŜ ƴŜǘ ǘǳǊƴƻǾŜǊ ƻŦ ǘƘŜ !ǳƎǎǘǎǇǊƛŜƎǳƳǎ ¢ơƪƭƛ Group amounted to EUR 351,128 thousand, while the net profit amounted 

to EUR 16,165 thousand. As compared to the same period in 2021, the Group's profit increased mainly due to the Public Utility Commission's approval 

of using the cumulative revenue from congestion charges to absorb the costs associated with the sharp rise in electricity prices. 

According to the current legislation, unbudgeted cost increases are carried forward to future periods. The decision on costs carried forward to future 

periods is made by the Public Utilities Commission Council. 

Transmission of electricity 

Under the issued license No. E12001 and Section 11, 

paragraph one of the Electricity Market Law, 

AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ is the sole electricity transmission 

system operator in Latvia, and the territory of its license 

covers the entire territory of Latvia. AS "Augstsprieguma 

ǘơƪƭǎϦ ŜƴǎǳǊŜǎ ŎƻƴǘƛƴǳƻǳǎΣ ǎŀŦŜ ŀƴŘ ǎǳǎǘŀƛƴŀōƭȅ ŜŦŦƛŎƛŜƴǘ 

electricity transmission throughout Latvia. Under Section 5 of 

the Energy Law, electric transmission is a regulated sector.  

The Parent Company considers all of its activities to fall into 

one business segment ς electric power transmission. The 

following information relates both to the strategic objectives 

and sustainability aspects of the Parent Company and to the 

operating environment and financial performance of the 

segment. 

The GroupΩs medium-term operating strategy sets out the 

Parent CompanyΩs financial and non-financial objectives for 

the next five years: 
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The Parent Company has developed, implemented, and maintains the companyΩs management system in accordance with the standards ISO 9001: 

2015 (quality), ISO 14001: 2015 (environment), ISO 45001: 2018 (OHSAS 18001: 2007) (occupational safety) and ISO 50001: 2011 (energy management) 

requirements. 

The implemented integrated management system ensures the efficient operation of AST in compliance with internationally agreed regulations for 

operational, quality, energy, environmental, occupational health, and safety management, correct compliance with the requirements of laws and 

regulations, promoting awareness of the business context of AST, viewing developments in the company through the prism of corporate risks and 

processes. 

The strategic direction of the Parent Company is focused on sustainable development. The Company participates in the annual "Sustainability Index" 

organised by the Institute of Corporate Sustainability and Responsibility, and in 2022, it was awarded, for the fourth time, the high Platinum rating, 

which confirms compliance with the highest standards of corporate responsibility and concern for the well-being of its employees and customers.  

Since 2017, in addition to ASTΩs financial statements, a non-financial report, Sustainability Report, has been prepared in accordance with the Global 

Sustainability Reporting Guidelines, the Core Approach issued by the non-profit organization Global Reporting Initiative (GRI). The Sustainability Report 

addresses the CompanyΩs social responsibility, economic responsibility, responsibility towards society, employees and the working environment, 

environmental protection and other important aspects. 

By introducing the most optimal techniques and technologies, reducing resource losses and waste, and reducing environmental pollutant emissions, 

climate change, and biodiversity impacts, the parent company's Environmental and Energy Management Policy aims to continuously improve the 

company's environmental and energy performance. The parent company systematically assesses and monitors the risk to the environment. To address 

significant risks, risk management measures or action programmes are identified. As part of the environmental monitoring and energy monitoring 

plans and processes, an environmental incident register is maintained, and key environmental performance indicators are periodically monitored. Risks 

associated with the environment are low, with environmental action programmes defined and risk management measures in place for key aspects. 

The Parent Company provides electricity through a transmission grid that includes interconnected grids and facilities, including interconnectors with a 

voltage of 110 kilovolts or more, used for transmission to the respective distribution network or to consumers. During the reporting period, the 

obligations imposed on the transmission system operator were implemented through the following transmission system: 

 

High voltage (kV) Number of substations 

Number of 

autotransformers and 

transformers 

Installed capacity (MVA) 
Overhead and cable PPAs 

(km) 

330 kV 17 26 3,800 1,742 

110 kV 123 245 5,157 3,860 

Total 140 271 8,957 5,602 
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In 2022, electricity prices continued to rise in both Latvia and Europe, reaching new historic highs in each summer month. After peaking in August, 

when the average monthly electricity price reached EUR 467.75 per megawatt-hour (MWh), prices declined. The average electricity price in Latvia 

reached EUR 226.91/MWh in 2022, a 156% increase from 2021. The sharp price increase was caused by a number of factors due to the reactions 

triggered by Russia's invasion of Ukraine. Due to concerns about sufficient supplies of energy resources in the coming winter, gas prices in Europe rose 

dramatically in the summer months, gradually declining towards the end of the year. The price increase was also fuelled by the refusal of the Baltic 

States and Finland to import electricity from Russia and Belarus. The hot weather in Europe also contributed to the price increase, which increased 

energy consumption for cooling purposes and reduced the inflow of water into the reservoirs of the hydropower plants in Scandinavia. 

In 2022, Latvia produced 4,794 gigawatt hours (GWh) of electricity, 14.5% less than the previous year, while Latvia's electricity consumption decreased 

by 3.7%, reaching 7,106 GWh per year. As consumption and ς moreover ς electricity generation decreased, electricity imports increased in 2022 - 

2,311 GWh of electricity were purchased from neighbouring countries, 30.4% more than in 2021, so that 67.5% of Latvian consumption was covered 

by domestic generation (a decrease of 8.52 percentage points compared to 2021). 

In 2022, electricity generation from renewable sources increased. There was a 1.3% increase in production at the Daugava hydropower plants, There 

was a 34.5% increase in wind energy, a 13.3% increase in small hydropower, and a 122% increase in solar energy. However, theiǊ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ [ŀǘǾƛŀΩǎ 

aggregate electricity generation balance remains modest, at 0.11%. 

On the other hand, a decrease in production in fossil fuel-fired power plants can be observed - the amount of electricity produced in large CHP plants 

has decreased by 36.9%, and the contribution of small CHP plants continues the steady decline observed in the last six years with a decline of 67.5% in 

2022, produced from biomass ς 5.9% less, produced from biogas ς 9.4% less. 

Changes in the production structure are related to the high gas price, which led to the large CHP plants running at minimum capacity from March to 

August, as well as the connection of new wind and solar power plants to the grid. 

In 2022, AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ǘǊŀƴǎŦŜǊǊŜŘ сΣмфо D²Ƙ ƻŦ ŜƭŜŎǘǊƛŎƛǘȅ ǘƻ ŎƻƴǎǳƳŜǊǎ ƛƴ [ŀǘǾƛŀΣ м҈ ƭŜǎǎ ǘƘŀƴ ƛƴ ǘƘŜ ŎƻǊǊŜǎǇƻƴŘƛƴƎ ǇŜǊƛƻŘ last year 

(6,312 GWh). 

²ƘŜƴ ŜǾŀƭǳŀǘƛƴƎ ǘƘŜ ǎŜƎƳŜƴǘΩǎ Ŧƛƴancial performance indicators and economic performance, it should be taken into account that electricity 

transmission is a regulated sector under Section 5 of the Energy Law; 

Net revenues of the segment in the reporting period amounted to EUR 295,997 thousand, including revenues from electricity transmission network 

services of EUR 75,232 thousand. The 135 % year-on-year increase in revenues in 2022 was mainly due to revenues from the balancing electricity and 

congestion management at borders. These revenues are used to absorbe the costs associated with balancing the system as well as managing 

congestion. 
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The segment's financial performance in the first nine months of 2022 continued to be adversely impacted by the increase in electricity prices. Following 

the sharp increase in the price of electricity from May 2021, the cost of providing electricity transmission services has increased significantly. As the 

current tariff for electricity transmission services, approved in November 2020, does not cover the increase in the said costs, permission was received 

from the Public Utilities Commission to use the accumulated congestion fee revenues in the amount of EUR 36,540 thousand to absorb losses. As a 

result of the use of congestion fee revenues, the performance of the electricity transmission segment was a profit of EUR 4,480 thousand. 

Natural gas transmission segment and natural gas storage segment 

Due to the Parent CompanyΩs shareholding in its subsidiary, the Latvian operator of the natural gas transmission and storage system !{ άConexus Baltic 

Gridέ, an important focus of the GroupΩs activities is on the sustainable management of strategically important energy supply assets and their 

integration into the internal energy market of the European Union. 

!{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ ƛǎ ǘƘŜ ǳƴƛŦƛŜŘ ƻǇŜǊŀǘƻǊ ƻŦ ƴŀǘǳǊŀƭ Ǝŀǎ ǘǊŀƴǎƳƛǎǎƛƻƴ ŀƴŘ ǎǘƻǊŀƎŜ ƛƴ [ŀǘǾƛŀ ŀƴŘ ƳŀƴŀƎŜǎ ƻƴŜ ƻŦ ǘƘŜ Ƴƻǎt modern natural gas 

storage facilities in Europe ς Lƴőǳƪŀƭƴǎ ¦ƴŘŜǊƎǊƻǳƴŘ Dŀǎ {ǘƻǊŀƎŜ όƘŜǊŜƛƴŀŦǘŜǊ - Lƴőǳƪŀƭƴǎ ¦D{ {ǘƻǊŀƎŜύ ς as well as the main natural gas transmission 

system connecting the Latvian natural gas market directly with Lithuania, Estonia and the north-western region of Russia. 

Conexus provides natural gas transportation and storage services to its customers in accordance with the tariffs established by the Public Utilities 

Commission. 

Based on the energy policy planning documents, the overall strategic goal of the Group, the following directions of ConexusΩ development have been 

established: 

Á Promotion of security of energy supply in Latvia and provision of high-quality and accessible energy transmission service; 

Á Ensuring sustainable management of LatviaΩs energy supply assets; 

Á Promoting the integration of LatviaΩs energy supply assets into the European UnionΩs internal energy market. 

Transmission of natural gas 

AS άConexus Baltic Gridέ is the sole operator of natural gas transmission and storage in Latvia. It ensures the maintenance of the natural gas 

transmission system, its safe and uninterrupted operation, and interconnection with the transmission systems of other countries and enables traders 

to use the natural gas transmission system for natural gas trading. 

The main natural gas transmission system is 1,190 km long and is directly connected with the natural gas transmission systems of Lithuania, Estonia, 

and Russia. It ensures the transportation of natural gas in regional gas pipelines on the territory of Latvia and in connections with the natural gas 

transmission networks of the neighbouring countries: 

Á The international gas pipelines have a diameter of 720 mm and an operating pressure between 28 and 40 bar; 

Á The diameter of regional gas pipelines is between 400 mm and 530 mm with an operating pressure of up to 30 bar; 
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Á For the transmission of natural gas to the local distribution network in Latvia, 40 gas regulation stations are used. For the supply of natural gas 

to the Latvian consumers, all the consumption points on the territory of Latvia are combined into one point. 

In the 2022, the total volume of transported gas reached 31,4 TWh, which is 20% less than in the corresponding period of the previous year. The volume 
of natural gas consumption for the needs of Latvian consumers reached 8,8 TWh, which is 30% less than a year earlier. 

Revenues of the natural gas transmission segment in the reporting period amounted to EUR 26,260 thousand and EBITDA reached EUR 13,045 

ǘƘƻǳǎŀƴŘΣ ǿƘƛŎƘ ŀŎŎƻǳƴǘŜŘ ŦƻǊ пм҈ ƻŦ /ƻƴŜȄǳǎΩ ǘƻǘŀƭ 9.L¢5!Φ tǊƻŦƛǘ ƻŦ ǘƘŜ ǘǊŀƴǎǇƻǊǘŀǘƛƻƴ ǎŜƎƳŜƴǘ ǊŜŀŎƘŜŘ 9¦w нΣрсн ǘƘƻǳǎŀƴŘ ό69% less than a year 

earlier). 

In 2022, revenues in the transmission segment were negatively impacted by lower supply as a result of the Russian invasion of Ukraine, the increase in 

natural gas prices, weather conditions, preparations for the 2022/2023 annual heating season, and a decrease in electricity pǊƻŘǳŎǘƛƻƴ ŀǘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ 

largest thermal power plants. As a result, total consumer demand for gas was lower than in the corresponding period of the previous year, which led 

to a shortfall in revenues of EUR 7,900 thousand for the use of the exit point for the needs of Latvian natural gas consumers. 

Conexus' operations are regulated, and the regulatory reporting periods differ from the financial reporting year. According to the methodology for 

calculating tariffs for natural gas transmission services, during a tariff period, revenues and costs may differ from the allowed volumes, which will affect 

the tariff values in the upcoming tariff cycles. See detailed information in the subsidiary's financial statements. 

The assets of the transmission segment at the end of the reporting period amounted to EUR 239 million. EUR. During the reporting period, investments 

amounting to EUR 5,452 thousand were made. The largest of these were: 

Á In the 2022, Conexus invested a total of EUR 1,3 million in several sub-projects under the project of common European interest "Improvement 

of the Latvian-Lithuanian Interconnector" (ELLI); 

Á Underground gas pipelines were repaired for EUR 890 thousand; 

Á Lƴőǳƪŀƭƴǎ ¦D{ Ǝŀǎ ǘǊŀƴǎƳƛǎǎƛƻƴ ǇƛǇŜƭƛƴŜ ǿŀǎ ǊŜǇƭŀŎŜŘ ƛƴ ǘƘŜ ŀƳƻǳƴǘ ƻŦ 9¦w 4,7 milion (EUR 0,8 milion in 2022). 

Storage of natural gas 

The natural gas storage segment provides the natural gas storage required for the heating season and other needs of the ƴŜǘǿƻǊƪ ǳǎŜǊǎ ƛƴ ǘƘŜ Lƴőǳƪŀƭƴǎ 

underground gas storage facility. 

In 2021/2022, tƘŜ ǾƻƭǳƳŜ ƻŦ Lƴőǳƪŀƭƴǎ ¦D{ ŎŀǇŀŎƛǘȅ ǊŜǎŜǊǾŀǘƛƻƴ products reached 18.9 TWh, down 12% from a year earlier. At the same time, the 

various types of capacity products reserved by market participants and their tariffs ensured an increase in revenues from capacity products by 

EUR 4,875 thousand compared to the previous year. 
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In the reporting period, sales in the natural gas storage segment amounted to EUR 28,871 thousand, and EBITDA reached EUR 19,170 thousand. The 

profit of the natural gas storage segment reached EUR 11,189 thousand. According to the methodology for calculating tariffs for the Natural Gas 

Storage System service, during the tariff period, revenue and cost deviations may occur against the permitted volumes, which will affect the tariff 

values in the upcoming tariff cycles. See detailed iƴŦƻǊƳŀǘƛƻƴ ƛƴ ǘƘŜ ǎǳōǎƛŘƛŀǊȅΩǎ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΦ 

The segmentΩs assets at the end of the reporting period amounted to EUR 225 million. During the reporting period, investments were made in the 

amount of EUR 9,5 million, they are EUR 7,3 milion less than a year earlier. The largest investments - reconstruction of wells and modernisation of the 

gas pumping equipment of the compressor shop No. 2, totaling EUR 7.2 million, were carried out as part of the ambitious project of common interest 

of the European Union PCI 8.2.4 ά9ƴƘŀƴŎŜƳŜƴǘ ƻŦ Lƴőǳƪŀƭƴǎ Underground Gas Storageέ. 

FINANCIAL RISK MANAGEMENT 

¢ƘŜ ŦƛƴŀƴŎƛŀƭ Ǌƛǎƪǎ ƻŦ ǘƘŜ !ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎ DǊƻǳǇ ŀǊŜ ƳŀƴŀƎŜŘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ CƛƴŀƴŎƛŀƭ wƛǎƪ aŀƴŀƎŜƳŜƴǘ tƻƭƛŎȅ ŀƴŘ Financial Risk 

Management Regulations. 

¢ƘŜ {ǳōǎƛŘƛŀǊȅ ƻŦ ǘƘŜ !ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎ DǊƻǳǇ ŘŜǾŜƭƻǇǎ ŀƴŘ ŀǇǇǊƻǾŜǎ ƛǘǎ ƻǿƴ ŦƛƴŀƴŎƛŀƭ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ǇƻƭƛŎƛŜǎΣ ǿƘƛŎƘ ŀǊŜ consistent with the 

general principles contained in the GroupΩs policy. 

The management of financial resources aims to ensure the financing and financial stability of economic activities through conservative financial risk 

management. As part of financial risk management, the Group and the parent company implement financial risk controls and take risk mitigation 

measures to reduce the risk of open positions. 

a) Liquidity risk 

Liquidity risk relates to the ability of the Group and the Parent Company to meet their obligations as they fall due. For unforeseeable cash flow 

fluctuations and short-term liquidity risks arising from operational risks, the Group and the Parent Company set aside a reserve in the form of cash or 

subscribed and irrevocably available loans for the next 24 months. 

The Group and the Parent Company adhere to prudent liquidity risk management and ensure that they have sufficient financial resources to settle 

their liabilities when they fall due. 

aŀƴŀƎŜƳŜƴǘ ōŜƭƛŜǾŜǎ ǘƘŀǘ ǘƘŜǊŜ ǿƛƭƭ ōŜ ƴƻ ƭƛǉǳƛŘƛǘȅ ǇǊƻōƭŜƳǎ ŀƴŘ ǘƘŀǘ ǘƘŜ !ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎ DǊƻǳǇ ǿƛƭƭ ōŜ ŀōƭŜ ǘƻ Ǉŀȅ ƛǘǎ liabilities to creditors 

when due. Management believes that AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ will have sufficient cash resources for the Group so that its liquidity is not at risk. 

b) Interest rate risk  

Interest rate risk arises primarily from fixed-interest borrowings, with the risk that financing costs will increase significantly due to interest rate 

increases. To limit the risk, the GroupΩs and Parent CompanyΩs financial risk management rules stipulate that the proportion of fixed-interest or limited-
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rise interest rates in the loan portfolio may not be less than 35%. At the same time, the financial risk management rules provide those deviations from 

this indicator are permitted in the restructuring of liabilities assumed in the course of the reorganization of ownership of the transmission assets. 

c) Credit risk 

The financial assets that potentially expose the Group and the Parent Company to a certain degree of risk concentration are mainly cash and receivables 

from contracts with customers. Credit risk may be associated with counterparty risk and counterparty risk. 

In the course of its business activities, the Group and the Parent Company cooperate with local and foreign financial institutions. Consequently, there 

is a risk of financial counterparties - in case of insolvency or suspension of business partners, the Group and the Parent Company may incur losses. In 

the case of attracted external financing, there is a risk until the loan is withdrawn and transferred to one of the GroupΩs partner banks or the Parent 

Company.  

Credit risk arising from the GroupΩs and the Parent CompanyΩs balances in current accounts is managed in accordance with the GroupΩs financial risk 

management policy and regulations, balancing the allocation of funds. 

In accordance with the financial risk management policy, counterparties are accepted in cooperation with banks and financial institutions that have a 

minimum credit rating of at least investment grade, as determined by themselves or the Parent CompanyΩs international rating agency. 

In the course of its business activities, the Group and the Parent Company cooperate with local and foreign companies. This gives rise to counterparty 

or receivables risk, i.e., in the event of insolvency or default of business partners, the Group or the Parent Company may incur losses. The Law on 

International and National Sanctions of the Republic of Latvia imposes financial and civil restrictions on companies on the sanctions list, including the 

freezing of funds. In view of this, cooperation with a sanctioned company exposes the Group or the Parent Company to the risk of default, legal and 

reputational risks. 

Although the Group and the Parent Company have significant concentration risk with respect to a counterparty or a group of similar counterparties, 

this risk is considered limited as the main counterparty is the state-owned company Latvenergo and its subsidiaries ς a group of companies with a high 

credit rating of Baa2 (investment grade rating) and a stable future outlook from MoodyΩs. 

Credit risk related to receivables is managed through monthly analysis of receivables in accordance with the risk management measures set out in the 

Financial Risk Management Regulation. 

d) Management of capital risk 

The shareholder of the Parent company is the Republic of Latvia in the person of the Ministry of Finance (100%). The purpose of capital risk management 

is to ensure the sustainable operation and development of the Group and the Parent Company, the financing required for the implementation of the 

development plan in the area of transmission assets, and the fulfilment of the restrictive conditions specified in the loan agreements. The restrictive 
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covenants set forth in the borrowing agreements have not been breached. To ensure compliance with the restrictive covenants set forth in the loan 

agreements, an equity ratio analysis is performed on a regular basis. 

FINANCING AND LIQUIDITY 

The Group finances its capital expenditure projects from the funds of its own as well as from the external long-term financing raised regularly and 

timely on the financial and capital markets. Timely budgeted borrowings are essential to ensure optimal risk management of loan refinancing and to 

repay the loan principal within the contracted term. In 2021, the Parent Company issued green bonds worth EUR 100 million (see also Note 14). 

As at 31 December 2022, the total amount of borrowings of the Parent Company was EUR 100 367 thousand (at 31 December 2021 ς 

EUR 99,966 thousand), which consisted of non-current borrowings from green bonds issued in 2021 (see also Note 14). To finance working capital, AS 

ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ has an overdraft credit agreement with AS SEB banka in the amount of up to EUR 20,000 thousand until 18 June 2023. In 

addition, in order to ensure funds for the financing of working capital for the next 24 months, an overdraft agreement of up to EUR 10,000 thousand 

ǿŀǎ ǎƛƎƴŜŘ ǿƛǘƘ !{ ά{ǿŜŘōŀƴƪέ ƻƴ ф 5ŜŎŜƳōŜǊ нлннΦ During the reporting period, AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ did not receive any borrowings under 

the said overdraft agreements. At the end of the reporting period, 100% of the total long-term loans have a fixed loan interest rate (at 31 December: 

100%). 

The total borrowings of the Group as of 31 December 2022 amounted to EUR 182,734 thousand, of which EUR 100,367 thousand, loans from credit 

institutions of EUR 82,367 thousand. The natural gas operator AS "Conexus Baltic Grid" raises external financing on its own. In total, the bank lines of 

credit in the amount of EUR 65,000 thousand were available to the Subsidiary, which represents a substantial liquidity buffer. The maturity of the 

agreements of the available lines of credit of EUR 65,000 thousand exceeds one year. At the end of the reporting period, 71% of the DǊƻǳǇΩǎ ǘƻǘŀƭ ƴƻƴ-

current borrowings have a fixed interest rate (at 31 December 2021: 75%). The increase in interest rates in the financial market does not have a 

significant negative impact on the Group. 

The international rating agency S&P Global Ratings (S&P) has rated and ranked the Latvian transmission system operator AS έ!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ 

long-term credit rating A-/Stable. S&P has assigned the Group's subsidiary a long-term credit rating of BBB+ with a stable outlook for the first time. 

REGULATORY ACTIVITIES ï THE TRANSMISSION AND STORAGE SERVICE TARIFF 

Transmission of electricity 

¢ŀǊƛŦŦǎ ŦƻǊ ŜƭŜŎǘǊƛŎƛǘȅ ǘǊŀƴǎƳƛǎǎƛƻƴ ǎŜǊǾƛŎŜǎ ŀǊŜ ǎŜǘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ άaŜǘƘƻŘƻƭƻƎȅ ŦƻǊ /ŀƭŎǳƭŀǘƛƴƎ ¢ŀǊƛŦŦǎ ŦƻǊ Electric Transmission Services 

ŀǇǇǊƻǾŜŘ ōȅ ǘƘŜ t¦/έΦ 
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Under the PUC Council Decision No. 153 of 26 November 2020, tariffs for electricity transmission services for the regulatory period from 1 January 2021 

to 31 December 2022 have been approved. Information on tariffs for electricity transmission services can be found on the website of the Parent 

Company https://www.ast.lv/lv/content/parvades-pakalpojumu-tarifs. 

¢ƘŜ άaŜǘƘƻŘƻƭƻƎȅ ŦƻǊ ŎŀƭŎǳƭŀǘƛƴƎ ŜƭŜŎǘǊƛŎƛǘȅ ǘǊŀƴǎƳƛǎǎƛƻƴ ǎȅǎǘŜƳ ǎŜǊǾƛŎŜ ǘŀǊƛŦŦǎέ ŀǎ ǿŜƭƭ ŀǎ ǘƘŜ άaŜǘƘƻŘƻƭƻƎȅ ŦƻǊ ŀŎŎƻǳƴǘƛƴƎ ŀƴŘ ŎŀƭŎǳƭŀǘƛƴƎ ŎŀǇƛǘŀl 

Ŏƻǎǘǎέ ǿŜǊŜ ŀǇǇǊƻǾŜŘ ōȅ ǘƘŜ ŘŜŎƛǎƛƻƴ ƻŦ ǘƘŜ t¦/ /ƻǳƴŎƛƭ ƻŦ нф !ǳƎǳǎǘ нлнн. 

Key changes: 

Á more prompt recovery of the cost difference between the planned and actual costs in the tariff project; 

Á use of accumulated congestion charge revenues to reduce the tariff to recover operating costs; 

Á change in the rate of return on capital from real to nominal; 

Á results of asset revaluations made after 31 December 2021, will not be included in the regulated asset base. 

Considering that the current regulatory period expires on 31 December 2022, as well as the sharp increase in electricity prices from May 2021, the 

Parent Company developed and in October 2022 submitted the draft electricity transmission system service tariffs to the PUC for approval. Detailed 

information is available on the Parent company's website https://www.ast.lv/lv/events/augstsprieguma-tikls-iesniedzis-apstiprinasanai-sprk-jaunu-

elektroenergijas-parvades-tarifu. 

Considering that high electricity prices and changes in consumption are associated with exceptional circumstances (the impact of the COVID-19 

pandemic on economic activity, Russia's invasion of Ukraine, and its impact on energy resource prices), the need for exceptional mechanisms to limit 

tariff increases and strengthen regional competitiveness was considered. 

The Decision of the Republic of Latvia Cabinet of 24 January 2023 advocates one-off exceptional measures to limit the increase in the electricity 

transmission tariff, including the main contemplated measures for electricity transmission, such as setting an electricity tariff cap, above which the 

costs will be compensated from the State budget, and diverting the accumulated revenues from congestion charges to tariff reduction. 

To this end, it is proposed to develop a detailed project regarding electricity transmission service tariffs that will take effect on 1 July 2023. 

In accordance with the Methodology for calculating electricity transmission tariffs, the fluctuations between budgeted and actual revenues and costs 

will be balanced out over the next regulatory period. On the other hand, according to paragraph 67 of the Methodology, the transmission system 

operator may ask the regulator for permission to use congestion revenues to cover the costs of electricity losses and the provision of technological 

processes in 2022. Under the above-mentioned permission granted by the PUC, congestion revenues amounting to EUR 36,540 thousand were directed 

to cover the costs of electricity transmission losses and to ensure the technological process in 2022. 

Transmission and storage of natural gas 

On 21 April 2022, the Energy Law was amended to provide for the establishment of energy supply security reserves, which are sǘƻǊŜŘ ŀǘ Lƴőǳƪŀƭƴŀǎ 

UGS to ensure the continuous supply of natural gas. The energy supply security reserves will ensure that natural gas is available in sufficient quantities 

https://www.ast.lv/lv/content/parvades-pakalpojumu-tarifs
https://www.ast.lv/lv/events/augstsprieguma-tikls-iesniedzis-apstiprinasanai-sprk-jaunu-elektroenergijas-parvades-tarifu
https://www.ast.lv/lv/events/augstsprieguma-tikls-iesniedzis-apstiprinasanai-sprk-jaunu-elektroenergijas-parvades-tarifu
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in the country to prevent the occurrence of an energy crisis. The energy supply security reserves in 2023 are set at 1.8 TWh. AS "Latvenergo" organised 

the purchasŜ ŀƴŘ ǎǘƻǊŀƎŜ ƻŦ ǘƘŜ ŜƴŜǊƎȅ ǎŜŎǳǊƛǘȅ ǊŜǎŜǊǾŜǎ ƛƴ Lƴőǳƪŀƭƴŀǎ tDY ƻƴ ōŜƘŀƭŦ ƻŦ ǘƘŜ ǎǘŀǘŜ ŀƴŘ ŀƭǎƻ ŜƴǎǳǊŜŘ ǘƘŜƛǊ ƛƴƧŜŎǘƛƻƴ ƛƴǘƻ Lƴőǳƪŀƭƴǎ ¦D{Φ 

On 1 September 2022, the new methodology for accounting and calculating capital costs came into force. The PUC unified and transposed the 

regulations regarding capital costs from the sectoral tariff methodologies into a single methodology. The methodology for accounting for and 

calculating the cost of capital provides for several changes related to regulated assets as well as depreciation accounting and the calculation of return 

on capital. 

The PUC developed a new version of the methodology for calculating tariffs for gas transmission services and launched a public consultation in 

accordance with the European Commission Regulation establishing a network code for harmonised tariffs for gas transmission. The consultation was 

launched on 15 December 2022. The tariffs applicable in the coming regulatory period will be calculated and submitted according to the new 

methodology. 

FUTURE DEVELOPMENT OF THE GROUP  

Electricity transmission 

Synchronisation of the Baltic States with Continental Europe 

In the coming years, the greatest challenges are related to the synchronisation of the Baltic States with continental Europe.  

On 22 May 2019, AST signed the Agreement on the conditions of the future interconnection of electric power system of Baltic States and electric power 

system of continental Europe. The annexes to the concluded agreement on interconnection with the Continental European electricity system set out 

the technical requirements to be met by Baltic TSOs before and after the start of the synchronization process. These requirements relate to changes 

in transmission system settings, investments in infrastructure development, as well as the obligation of TSOs to ensure a certain level of frequency 

conservation, frequency renewal reserves, and system inertia. 

Synchronization of the Baltic States with continental Europe is planned for 2025 or earlier if necessary. As a result of synchronization, the Baltic electric 

power transmission system will become part of the European system, which will mean independence from the Russian unified (IPS / UPS) system and 

a more secure electric power supply. 

Development of the electricity transmission network 

¢ƘŜ ŘŜŎƛǎƛƻƴ ƻŦ ǘƘŜ t¦/ /ƻǳƴŎƛƭ ƻŦ нл hŎǘƻōŜǊ нлнн άhƴ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ Ǉƭŀƴ ƻŦ ǘƘŜ ŜƭŜŎǘǊƛŎƛǘȅ ǘǊŀƴǎƳƛǎǎƛƻƴ ǎȅǎǘŜƳέ ŀǇǇǊƻǾŜŘ the development plan 

of the electricity transmission system developed by AST for the period from 2023 to 2032 όƘŜǊŜƛƴŀŦǘŜǊ ŀƭǎƻ ά5ŜǾŜƭƻǇƳŜƴǘ ǇƭŀƴέύΦ 
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The development plan is based on the strategic objective of AST, i.e., strengthening LatviaΩs energy security by synchronizing the Latvian electricity 

transmission network with the continental European network in accordance with the principles of security and cost-efficiency. 

The approved development plan sets out the development of the transmission network and the necessary financial investments in transmission 

infrastructure for the next ten years and provides for investments in the development of the electricity transmission network in the amount of 

EUR 401 million. The approved development plan is available in detail at: https://www.ast.lv/en/content/power-transmission-system-development-

plan. 

To minimise the impact of planned investments on electricity transmission tariffs, AST successfully secured EU co-financing for the projects of common 

European interest included in the development plan and reallocated congestion charge revenues to fund them: 

Á Project άSynchronization of the Baltic Electricity Transmission System with the European Network, Phase 1έ ς attracted EU co-financing up to 

75% of the eligible costs, i.e., EUR 57.7 million; 

Á Project άSynchronization of the Baltic Electricity Transmission System with the European Network, Phase 2έ ς attracted EU co-financing of 75% 

of the eligible costs, i.e., EUR 92.6 million. 

Investments in the electricity transmission system financed from EU co-financing and congestion charge revenues are not included in the calculation 

of tariffs for electricity transmission system services. 

System management and development of the electricity market 

Implementing the European UnionΩs policy for the internal electricity market, AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ strategic direction is aimed at developing and 

integrating the electricity and ancillary services markets into the European markets. 

In the coming years, it is planned to continue working on the development and improvement of the EU single internal next day and current day market. 

This will include new opportunities for the participants in the European UnionΩs internal electricity market, including Latvian and Baltic market 

participants. 

Projects are currently underway that will allow market participants to participate in the next-day and day-ahead markets in a 15-minute resolution and 

to operate in the current-day market with products that include energy and transmission capacity, similar to what is currently done in the next-day 

market.  

It is also planned to continue the work on the establishment of the single European mFRR trading platform and the accession of the Baltic TSOs to this 

platform, which will allow the Baltic balancing service providers to participate in the common European reserve market. 
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In order to join the platform, changes need to be made to the way the common Baltic balancing model works. The most important of these is the 

switch to a 15-minute balancing market period, which will allow electricity market participants to plan their operations more accurately and control 

system imbalances more effectively. 

Innovation and research 

In order to ensure the development of the Company, the representatives of the company actively participate in the work of the Committee for 

Research, Development and Innovation of the European Organization of Transmission System Operators ENTSO-E. In doing so, they are aware of the 

essential role of innovation for successful operation. 

Within the framework of the ENTSO Committee for Research, Development and Innovation, activities are carried out to modify the existing electrical 

systems with a view to achieving the objectives set by the European Union. 

The innovation and research activities are focused on six directions: 

Á Modernisation; 

Á Reliability and stability; 

Á Flexibility; 

Á Economy and efficiency; 

Á Digitisation; 

Á Green transformation. 

Transmission and storage of natural gas 

/ƻƴŜȄǳǎ ǿƛƭƭ ŀŎǘƛǾŜƭȅ ǇŀǊǘƛŎƛǇŀǘŜ ƛƴ ǘƘŜ ǿƻǊƪ ƻƴ ǘƘŜ Lƴőǳƪŀƭƴǎ ¦D{ ƳƻŘŜǊƴƛǎŀǘƛƻƴ ǇǊƻƧŜŎǘΣ ǿƘƛŎƘΣ ƻƴŎŜ ƛƳǇƭŜƳŜƴǘŜŘ ōȅ нлнрΣ ǎƘould significantly 

improve the operational reliability of the technical infrastructure and equipment so that the storage facility can maintain its functionality even after a 

pressure increase in the Baltic transmission network. 

Work will also continue on the Latvian-Lithuaniaƴ Dŀǎ tƛǇŜƭƛƴŜ ¢ǊŀƴǎǇƻǊǘ /ŀǇŀŎƛǘȅ 9ƴƘŀƴŎŜƳŜƴǘ tǊƻƧŜŎǘ ǘƻ ǇǊƻƳƻǘŜ ƳŀǊƪŜǘ ŀŎŎŜǎǎ ǘƻ ǘƘŜ YƭŀƛǇŤŘŀ [bD 

ǘŜǊƳƛƴŀƭΣ ǘƘŜ [ŀǘǾƛŀƴ Lƴőǳƪŀƭƴǎ ¦D{Σ ŀƴŘ ǘƘŜ tƻƭƛǎƘ-Lithuanian Gas Interconnector. The Latvian-Lithuanian Gas Interconnector Improvement (ELLI) 

project envisages the implementation of various activities in both Latvia and Lithuania by the end of 2023, increasing the gas interconnection capacity 

between Latvia and Lithuania in both directions. On 1 November 2022, the gas transport capacity in the direction from Lithuania to Latvia was already 

increased by one-third. 

On 1 May 2022, the Polish-Lithuanian Gas Pipeline Link (GIPL) was put into operation, ensuring gas flow in both directions. The new interconnector will 

integrate the Baltic and Finnish regional gas markets into the common European Union gas market. This offers network users the possibility to diversify 

their gas supply sources and has a positive impact on gas supply security. 
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The European gas transmission system operators - Conexus, "Gasgrid Finland" (Finland), "Elering" (Estonia), "Amber Grid" (Lithuania), "Gaz System 

Poland" (Poland), and "Ontras" (Germany) - have signed cooperation agreements to develop hydrogen infrastructure from Finland via Estonia, Latvia, 

Lithuania, and Poland to Germany in order to fulfil RePowerEU 2030 plans. The network operators have launched the Nordic-Baltic Hydrogen Corridor 

project, which will strengthen energy security in the region, reduce dependence on imported fossil energy and accelerate the path to decarbonisation 

in various energy sectors. The project will also contribute to the reduction of greenhouse gas emissions in the EU by replacing the current production 

and use of fossil energy resources in the industrial, transport, electricity, and heating sectors with a switch to renewable energy - green hydrogen. 

Conexus has launched a development solution for biomethane injection into the gas transmission network to promote the development of renewable 

gases in Latvia and to provide biomethane producers with an unprecedented opportunity to inject biomethane into the gas transmission system 

without having to construct a separate direct connection. In 2022, Conexus organised a public consultation on the plan to create a regional biomethane 

injection point into the gas transmission network. 

¢ƻƎŜǘƘŜǊ ǿƛǘƘ ǘƘŜ ǊŜƎƛƻƴŀƭ Ǝŀǎ ǘǊŀƴǎƳƛǎǎƛƻƴ ǎȅǎǘŜƳ ƻǇŜǊŀǘƻǊǎ άDŀǎƎǊƛŘ CƛƴƭŀƴŘέ όCƛƴƭŀƴŘύΣ ά9ƭŜǊƛƴƎέ ό9ǎǘƻƴƛŀύΣ ŀƴŘ  !ƳōŜǊ DǊƛd" (Lithuania), Conexus 

will continue the research already started on the possibilities of introducing and transporting hydrogen in the gas transmission system. On the other 

ƘŀƴŘΣ ƛƴ ǘƘŜ ŦƛŜƭŘ ƻŦ ǎǘƻǊŀƎŜΣ ǊŜǎŜŀǊŎƘ ŀŎǘƛǾƛǘƛŜǎ ƻƴ ǘƘŜ ǇƻǎǎƛōƛƭƛǘƛŜǎ ƻŦ ƘȅŘǊƻƎŜƴ ǎǘƻǊŀƎŜ ǿƛƭƭ ōŜ ƭŀǳƴŎƘŜŘ ŀǘ Lƴőǳƪŀƭƴǎ ¦D{. 

IMPACT FROM RUSSIAN WAR AGAINST UKRAINE ON THE OPERATIONS OF THE COMPANY AND 
THE GROUP 

hƴ нп CŜōǊǳŀǊȅ нлннΣ ŜǎŎŀƭŀǘŜŘ ǘƘŜ ƳƛƭƛǘŀǊȅ ŎƻƴŦƭƛŎǘ ōŜǘǿŜŜƴ wǳǎǎƛŀ ŀƴŘ ¦ƪǊŀƛƴŜΦ !ǎ ŀ ǊŜǎǳƭǘ ƻŦ wǳǎǎƛŀΩǎ ƛƴǾŀǎƛƻƴ ƻŦ ¦ƪǊŀƛƴŜΣ Russia and Belarus are 

subject to severe economic and political sanctions from the European Union, the United States, and other countries.  

The management of the Group continuously performs the necessary activities to ensure the continuity of operations of both the electricity transmission 

system operator and the unified natural gas transmission and storage operator and the availability of the provided services. Considering that currently, 

ǘƘŜ [ŀǘǾƛŀƴ ǇƻǿŜǊ ǎȅǎǘŜƳ ƻǇŜǊŀǘŜǎ ǎȅƴŎƘǊƻƴƻǳǎƭȅ ǿƛǘƘ wǳǎǎƛŀΩǎ ǳƴƛŦƛŜŘ όLt{κ¦t{ύ ǎȅǎǘŜƳΣ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ Ƙŀǎ ŀǎǎŜǎǎŜd the possible risks 

ǊŜƭŀǘŜŘ ǘƻ wǳǎǎƛŀΩǎ military aggression against Ukraine. On 22 May 2019 AST has signed an Agreement on the conditions of the future interconnection 

of power system of Baltic states and power system of continental Europe. Synchronisation of the Baltic electricity power transmission system with the 

continental Europe is to be completed until 2025. 

In the current situation, it is not possible to assess the level of risk of possible unplanned disconnection of the Baltic power systems from the Russian 

unified (IPS/UPS) system, howeǾŜǊΣ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ǘƻƎŜǘƘŜǊ ǿƛǘƘ ǘƘŜ ŜƭŜŎǘǊƛŎƛǘȅ ǘǊŀƴǎƳƛǎǎƛƻƴ ǎȅǎǘŜƳ ƻǇŜǊŀǘƻǊǎ ƻŦ ǘƘŜ .ŀƭǘƛŎ {ǘŀǘŜǎ ŀƴŘ 

Poland, has prepared for the operation of the Baltic electricity systems in the event of an emergency desynchronization. The urgent synchronisation 

of the Baltic energy systems with the continental European power system is expected to lead to an increase in energy supply costs, but given the 

uncertain and complex situation, it is currently not possible to assess the extent of the financial impact.  
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Also, due to Russian aggression in Ukraine, on 19 April 2022 the Government of Latvia agreed conceptually on the abandonment of natural gas from 

Russia. The Economic, Agricultural, Environmental and Regional Policy Commission of the Parliament of the Republic of Latvia directed amendments 

to the Energy Law, which stipulate that natural gas supplies from Russia are banned from January 1, 2023. In support of the amendments prepared by 

the commission, on 14 July 2022, the Parliament of the Republic of Latvia adopted amendments to the Energy Law, which set a ban on natural gas 

supplies from Russia starting from 1 January 2023. 

Although these are significant changes in the Baltic and Finnish single natural gas market, it is not expected that the importance of the Subsidiary in 

the Latvian energy system, as well as the impact on its business continuity and financial stability, will decrease. Due to emergency market conditions 

indicating need to perform impairment assessment, such assessment was carried out as part of preparation of condensed interim financial statements 

for nine month of 2022. Potential impairment of assets was considered for non-ŎǳǊǊŜƴǘ ŀǎǎŜǘǎ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ όƛƴŎƭǳŘƛƴƎ ƛƴǾŜǎǘƳŜƴǘ ƛƴǘƻ 

!{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ ŀǎ ŀ ǎǳōǎƛŘƛŀǊȅύ ŀƴd for non-ŎǳǊǊŜƴǘ ŀǎǎŜǘǎ ƻŦ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ ŀǎ ǇŀǊǘ ƻŦ ŎƻƴǎƻƭƛŘŀǘŜŘ ƎǊƻǳǇΦ 

Management of AST has performed impairment assessment of AST non-ŎǳǊǊŜƴǘ ŀǎǎŜǘǎ όŜȄŎƭǳŘƛƴƎ ƛƴǾŜǎǘƳŜƴǘ ƛƴǘƻ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ ǇǊŜǎŜƴǘŜŘ 

ŀǎ ǇŀǊǘ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ōŀƭŀƴŎŜ ǎƘŜŜǘύΦ !ǎ ŀ ǊŜǎǳƭǘ ƻŦ ǘƘƛǎ ŀǎǎŜǎǎƳŜƴǘΣ ƛǘ ǿŀǎ ŎƻƴŎƭǳŘŜŘ ǘƘŀǘ ǊŜŎƻǾŜǊŀōƭŜ ŀƳƻǳƴǘ ƻŦ ŀǎǎŜǘǎ ŜȄŎŜŜŘǎ ǘƘŜƛǊ 

balance sheet value, moreover, the value of assets that are directly impacted by potential desynchronisation from Russia is immaterial in the context 

of financial statements (0.3% of total property, plant and equipment). AST management assumptions are based on the information available at the 

time of approval of the interim financial statement, and the impact of future events on the future performance of AST may differ from the current 

assessment. 

LƴǾŜǎǘƳŜƴǘ ƛƴǘƻ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ ǇǊŜǎŜƴǘŜŘ ŀǎ ǇŀǊǘ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ōŀƭŀƴŎŜ ǎƘŜŜǘ ǿŀǎ ŀǎǎŜǎǎŜŘ ŀƭƻƴƎǎƛŘŜ with the value of non-

current assets presented in the consolidated balaƴŎŜ ǎƘŜŜǘ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέΣ ŀǎ ǇǳǊŎƘŀǎŜ ǾŀƭǳŜ ƻŦ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέ ƘƛǎǘƻǊƛŎŀƭƭȅ ǿŀǎ 

determined in respect of value of its property, plant, equipment and other non-current assets. Considering the changes in the geopolitical situation 

and the ban on natural gas supplies from Russian Federation as from 1 January 2023, as well as the increase of interest rates, Conexus management 

carried out an impairment assessment. As a result of testing performed, no impairment was recognised for non-curreƴǘ ŀǎǎŜǘǎ ƻŦ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ 

DǊƛŘέΣ ǘƘǳǎ ǘƘŜǊŜ ƛǎ ƴƻ ƴŜŜŘ ǘƻ ǊŜŎƻƎƴƛǎŜ ƛƳǇŀƛǊƳŜƴǘ ƻŦ ŀǎǎŜǘǎ ƴŜƛǘƘŜǊ ƛƴ ǎŜǇŀǊŀǘŜ ƴƻǊ ƛƴ ŎƻƴǎƻƭƛŘŀǘŜŘ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ 

ǘơƪƭǎέΦ 

The Group provides strategically important public services. The Parent Company is a state-owned (100%) corporation and, in accordance with the 

Electricity Market Law, the only electricity transmission system operator in Latvia. Management believes that mitigating the impact of volatility in 

electricity markets and ensuring the security and stability of energy supply as a nationally important mission is supported by ensuring the long-term 

financial stability of the Group. 
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EVENTS AFTER THE END OF THE REPORTING PERIOD 

5ǳǊƛƴƎ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ /ŀōƛƴŜǘ ƳŜŜǘƛƴƎ ƘŜƭŘ ƻƴ мп CŜōǊǳŀǊȅ нлноΣ ǘƘŜ aƛƴƛǎǘǊȅ ƻŦ /ƭƛƳŀǘŜ ŀƴŘ 9ƴŜǊƎȅ ǿŀǎ ŘŜǎƛƎƴŀǘŜŘ ŀǎ !{ ά!ǳƎǎǘǇǊƛŜƎǳƳŀ ǘơƪƭƛέΩǎ 

capital shareholder. This will promote the participation of the Ministry of Climate and Energy - the energy policy maker - in the development of the 

transmission system ƻǇŜǊŀǘƻǊǎ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ŀƴŘ !{ Ϧ/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘϦΦ ¢Ƙƛǎ ǇŀǊǘƛŎƛǇŀǘƛƻƴ ƛǎ ŀƴ ŜǎǎŜƴǘƛŀƭ ǇǊŜǊŜǉǳƛǎƛǘŜ ŦƻǊ ŜƴŜǊƎȅ security. 

tǊŜǾƛƻǳǎƭȅΣ ǘƘŜ ƻǿƴŜǊ ƻŦ ǘƘŜ ŎŀǇƛǘŀƭ ǎƘŀǊŜǎ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ǿŀǎ ǘƘŜ aƛƴƛǎǘǊȅ ƻŦ CƛƴŀƴŎŜΦ ¢ƘŜ ŎƘŀƴƎŜ ƻŦ ǘƘŜ ǎhareholder of AS 

ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ŘƻŜǎ ƴƻǘ ŀŦŦŜŎǘ ǘƘŜ ǎǘǊǳŎǘǳǊŜ ƻŦ ǘƘŜ ǎƘŀǊŜƘƻƭŘŜǊǎ ƻŦ ǘƘŜ ǎŀƳŜΦ !{¢ ƛǎ млл҈ ƻǿƴŜŘ ōȅ ǘƘŜ wŜǇǳōƭƛŎ ƻŦ [ŀtvia. 

Since the last day of the reporting period there were no events or circumstances that could significantly affect the non-audited condensed financial 

ǎǘŀǘŜƳŜƴǘǎ ƻŦ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ DǊƻǳǇ ŀƴŘ !{ ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ ŦƻǊ ǘƘŜ 12 months period ended 31 December 2022. To mitigate cyber 

ǎŜŎǳǊƛǘȅ ǊƛǎƪǎΣ ǘƘŜ tŀǊŜƴǘ /ƻƳǇŀƴȅ ŀƴŘ ƛǘǎ {ǳōǎƛŘƛŀǊȅ !{ ά/ƻƴŜȄǳǎ .ŀƭǘƛŎ DǊƛŘέΣ ŀǎ ŎǊƛǘƛŎŀƭ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ŎƻƳǇŀƴƛŜǎΣ ǇŜǊŦƻǊƳ enhanced risk assessment 

and appropriate risk management. Although the uncertainty about the future impact of evŜƴǘǎ ƻƴ ǘƘŜ DǊƻǳǇΩǎ ŀƴŘ ǘƘŜ tŀǊŜƴǘ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎ 

has increased, no circumstances have been identified that would threaten the continuity of operations and the performance of functions determined 

by law. 

     

Dǳƴǘŀ WŢƪŀōǎƻƴŜ   Imants Zviedris  Gatis WǳƴƎƘņƴǎ Arnis Daugulis 

Chairwoman of the 

Board 

 Member of the Board  Member of the Board Member of the Board 

   

 

   

Riga, 15 February 2023 
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STATEMENT OF MANAGEMENT RESPONSIBILITY 

 

Based on the information available to the Board of AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ, the consolidated and unaudited condensed interim financial statements 

of AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ for the 12-month period ended 31 December 2022, which include a management report, have been prepared in 

accordance with International Financial Reporting Standards as adopted by the EU, and give a true and fair view of the financial position and 

performance of the Group and the parent company in all material respects. The information contained in the management report is true. 

The consolidated AS ΨΨ!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎΩΩ and AS ΨΨ!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎΩΩ unaudited condensed interim financial statements for the 12-month period 

ended 31 december 2022 were approved by the Board of AS ά!ǳƎǎǘǎǇǊƛŜƎǳƳŀ ǘơƪƭǎέ on 15 February 2023. 

 

 

 

 

Dǳƴǘŀ WŢƪŀōǎƻƴŜ   Imants Zviedris  Dŀǘƛǎ WǳƴƎƘņƴǎ Arnis Daugulis 

Chairwoman of the 

Board 

 Member of the Board  Member of the Board Member of the Board 

      

Riga, 15 February 2023
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INCOME STATEMENT 

 Notes 

Parent Company Group 

2022  

EUR 

2021 

EUR 

2022 

EUR 

2021 

EUR 

Revenue 4 295 997 065 125 787 322 351 128 464 182 226 430 

Other income   7 191 743 5 002 481 8 073 037 6 113 495 

Raw materials and consumables used 5 (147 048 990) (60 705 009) (153 347 435) (67 865 715) 

Personnel expenses  (18 599 890) (16 460 878) (32 434 095) (28 644 836) 

Other operating expenses  (97 141 136) (18 045 926) (100 806 641) (22 686 206) 

EBITDA  40 398 792 35 577 990 72 613 330 69 143 168 

Depreciation, amortisation, and impairment, of intangible assets and property, 

plant and equipment 
7.1 (35 307 254) (36 904 301) (53 165 786) (54 710 050) 

OPERATING (LOSS)/PROFIT  5 091 538 (1 326 311) 19 447 544 14 433 118 

Dividends from subsidiaries  6 536 774 58 286 236 - - 

Finance income 6a 54 910 6 905 61 559 7 607 

Finance costs 6b (666 222) (2 121 135) (1 276 967) (2 407 894) 

PROFIT BEFORE TAX  11 017 000 54 845 695 18 232 136 12 032 831 

Deferred corporate income tax    320 465  

Corporate income tax    (2 387 165) (1 936 172) 

PROFIT FOR THE REPORTING PERIOD  11 017 000 54 845 695 16 165 436 10 096 659 

Profit attributable to:      

Equity holder of the Parent Company  11 017 000 54 845 695 12 479 920 5 827 026 

Non-controlling interests  - - 3 685 516 4 269 633 

The notes on pages 36 to 67 form an integral part of these financial statements. 
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STATEMENT OF COMPREHENSIVE INCOME 

 Notes 

Parent Company Group 

2022 

EUR 

2021 

EUR 

2022 

EUR 

2021 

EUR 

PROFIT FOR THE REPORTING PERIOD  11 017 000 54 845 695 16 165 436 10 096 659 

Other comprehensive income/ (loss) not to be 

reclassified to profit or loss in subsequent periods 
     

Revaluation of property, plant and equipment  - 34 762 721 - 34 762 721 

Result of re-measurement on defined post-employment benefit plan  329 736 ( 1 075 235) 388 781 ( 1 403 458) 

Other comprehensive income for the reporting period  329 736 33 687 486 388 781 33 359 263 

TOTAL COMPREHENSIVE INCOME FOR THE REPORTING PERIOD  11 346 736 88 533 181 16 554 217 43 455 922 

Comprehensive income attributable to :      

Equity holder of the Parent Company  11 346 736 88 533 181 12 850 079 39 389 810 

Non-controlling interests  - - 3 704 138 4 166 112 

The notes on pages 36 to 67 form an integral part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION 

 Notes 

Parent Company Group 

31.12.2022. 

EUR 

31.12.2021. 

EUR 

31.12.2022. 

EUR 

31.12.2021. 

EUR 

ASSETS      

NON-CURRENT ASSETS      

Intangible assets  3 055 296  2 121 767   5 163 305  4 163 016 

Advance payments for intangible assets  -  -  -    6 720 

Property, plant and equipment 7 681 454 229  685 805 790  1 097 824 064  1 105 768 949 

Advance payments for property, plant and equipment  4 250  - 5 326 259  2 332 465 

Right-of-use assets 15a 14 482 104  14 635 417   14 943 607  15 086 525 

Non-current financial investments 8 134 441 393  134 396 393   46 422  1 422 

Non-current prepaid costs    -  1 007 865  1 108 651 

TOTAL NON-CURRENT ASSETS  833 437 272  836 959 367 1 124 311 522 1 128 467 748 

CURRENT ASSETS      

Inventories  425 526  517 327  4 115 796  3 143 866 

Advance payments for inventories   - -  665  - 

Receivables from contracts with customers 9 22 391 754  21 508 872  32 568 000  34 882 006 

Other current assets 10 9 931 442  1 767 892  12 387 920  2 550 217 

Corporate income tax 10 11 512  11 512  11 512  11 512 

Deferred expenses  - -  480 075  - 

Accrued income  - - 60 489 - 

Cash 11 92 042 624  48 513 943  103 009 740  63 190 053 

TOTAL CURRENT ASSETS  124 802 858  72 319 546  152 634 197  103 777 654 

TOTAL ASSETS  958 240 130  909 278 913  1 276 945 719  1 232 245 402 

The notes on pages 36 to 67 form an integral part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION (CONTINUED) 

 Notes 

Parent Company Group 

31.12.2022. 

EUR 

31.12.2021. 

EUR 

31.12.2022. 

EUR 

31.12.2021. 

EUR 

EQUITY AND LIABILITIES      

EQUITY      

Share capital 12a 391 598 534  365 895 957 391 598 534 365 895 957 

Reserves  36 584 810  37 176 552 37 168 879 38 641 445 

Retained earnings  19 363 303 62 270 520 102 284 420 143 727 293 

Equity attributable to equity holder of the Parent Company  447 546 647 465 343 029 531 051 833 548 264 695 

Non-controlling interests  - - 100 240 917 99 547 615 

TOTAL EQUITY  447 546 647 465 343 029 631 292 750 647 812 310 

NON-CURRENT LIABILITIES      

Employee benefit obligations  3 294 185  3 426 477  4 645 953  4 800 612 

Lease liabilities 15b 13 437 902  14 199 182   13 897 260  14 647 122 

Borrowings 14          99 892 726   99 966 288  169 360 909 160 249 274 

Deferred income from contracts with customers 13 38 084 750  38 249 840  38 084 750  38 249 840 

Other deferred income 13 296 521 984  245 801 904  321 479 732  263 957 949 

TOTAL NON-CURRENT LIABILITIES  451 231 547  401 643 691 547 468 604 481 904 797 

CURRENT LIABILITIES      

Borrowings 14 473 973  -  13 373 259 37 810 235 

Lease liabilities 15b 1 438 755  739 800   1 463 819  759 197 

Deferred income from contracts with customers 13 3 658 224 3 375 254   3 658 224 3 612 539 

Other deferred income 13 17 080 280  5 755 599 17 847 615  6 295 216 

Trade payables 16 29 144 367  25 631 148  36 555 221  32 920 983 

Deferred corporate income tax liabilities  -  - 4 511 427   4 831 892 

Other creditors 16 7 666 337  6 790 392  20 774 800  16 298 233 

TOTAL CURRENT LIABILITIES  59 461 936  42 292 193 98 184 365 102 528 295 

TOTAL EQUITY AND LIABILITIES  958 240 130  909 278 913 1 276 945 719 1 232 245 402 
The notes on pages 36 to 67 form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY 

 Notes 

Parent Company 

Share 

capital 

EUR 

Retained 

earnings 

EUR 

Other 

reserves 

EUR 

Noncurrent 

assets 

revaluation 

reserve 

EUR 

Postemployment 

benefit plan 

revaluation 

reserve 

EUR 

Reorganisation 

reserves 

EUR 

Total 

EUR 

At 31 December 2020  363 896 079 16 741 025 2 680 615 28 338 091 490 256 (27 336 704) 384 809 362 

Profit for the year  - 54 845 695 - - - - 54 845 695 

Other comprehensive income for the year  - - - - (1 075 235) - (1 075 235) 

Changes in reserve     34 762 721   34 762 721 

Total comprehensive income for the year  - 54 845 695 - 34 762 721 (1 075 235) - 88 533 181 

Dividends paid for 2020 12a - (7 999 514) - - - - (7 999 514) 

5ƛǎǇƻǎŀƭ ƻŦ ƴƻƴ ŎǳǊǊŜƴǘ ŀǎǎŜǘǎ ǊŜǾŀƭǳŀǘƛƻƴ 

reserve 
 - 683 192 - (683 192) - - - 

Increase of share capital 12a 1 999 878 (1 999 878) - - - - - 

Total transactions with owners and other 

changes in equity 
 1 999 878 (9 316 200) - (683 192) - - (7 999 514) 

At 31 December 2021  365 895 957 62 270 520 2 680 615 62 417 620 (584 979) (27 336 704) 465 343 029 

Profit/(loss) for the reporting period  - 11 017 000 - - - - 11 017 000 

Other comprehensive income for the year  - - - - 329 736 - 329 736 

Total comprehensive income for the reporting 

year 
 - 11 017 000 - - 329 736 - 11 346 736 

Dividends paid for 2021 12a - (29 143 118) - - - - (29 143 118) 

5ƛǎǇƻǎŀƭ ƻŦ ƴƻƴ ŎǳǊǊŜƴǘ assets revaluation 

reserve 
 - 921 478 - (921 478) - - - 

Increase of share capital 12a 25 702 577 (25 702 577) - - - - - 

Total transactions with owners and other 

changes in equity 
 25 702 577 (53 924 217) - (921 478) - - (29 143 118) 

At 31 december 2022  391 598 534 19 363 303 2 680 615 61 496 142 (255 243) (27 336 704) 447 546 647 

The notes on pages 36 to 67 form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY (CONTINUED) 

 Notes 

Parent Company 

Attributable to the shareholders of the Parent company 
Non - 

controlling 

interest 

EUR 

Total 

EUR 
Share capital 

EUR 

Retained 

earnings 

EUR 

Other 

reserves 

EUR 

Fixed asset 

revaluation 

reserve 

EUR 

Valuation reserve for 

post-employment 

benefits 

EUR 

Reorganization 

reserve 

EUR 

Total 

At 31 December 2020  363 896 079 146 773 744 2 680 615 28 915 196 457 307 (25 748 543) 516 974 399 122 228 139 639 202 538 

Profit for the year  - 5 827 026 - - - - 5 827 026 4 269 633 10 096 659 

Other comprehensive income for the year  - - - - (1 299 937) - (1 299 937) (103 521) (1 403 458) 

Increase of share capital  - - - 34 762 721 - - 34 762 721 - 34 762 721 

Total comprehensive income for the reporting year  - 5 827 026 - 34 762 721 (1 299 937) - 39 289 810 4 166 112 43 455 922 

Dividends for 2020 12a - (7 999 514) - - - - (7 999 514) (26 846 636) (34 846 150) 

Write - off of the PPE revaluation reserve  - 1 125 914 - (1 125 914) - - - - - 

Increase of share capital 12a 1 999 878  (1 999 878) - - - - - - - 

Total shareholder transactions and other changes in 

equity 
 1 999 878  (8 873 478) -  (1 125 914) -  -  (7 999 514) (26 846 636) (34 846 150) 

At 31 December 2021   365 895 957 143 727 293 2 680 615 62 552 003 (842 630) (25 748 544) 548 264 695 99 547 615 647 812 310 

Profit / (loss) for the reporting period  - 12 479 920 - - - - 12 479 920 3 685 516 16 165 436 

Other comprehensive income for the year  - - - - 370 158 - 370 158 18 623 388 781 

Changes in reserve  - - - - - - - - - 

Total comprehensive income for the reporting year  - 12 479 920 - - 370 158 - 12 850 078 3 704 139 16 554 217 

Dividends paid for 2021 12a - (29 143 118) - - - - (29 143 118) (3 010 837) (32 153 955) 

Write-off of revaluation reserve  - 922 902 - (1 842 724) - - (919 822) - (919 822) 

Increase of share capital 12a 25 702 577 (25 702 577) - - - - - - - 

Total shareholder transactions and other changes in 

equity 
 25 702 577 (53 922 793) - (1 842 724) - - (30 062 940) (3 010 837) (33 073 777) 

At 31 december 2022  391 598 534 102 284 420 2 680 615 60 709 279 (472 472) (25 748 543) 531 051 833 100 240 917 631 292 750 

The notes on pages 36 to 67 form an integral part of these financial statements. 
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STATEMENT OF CASH FLOW 

 Notes 

Parent company Group 

2022 

EUR 

2021 

EUR 

2022 

EUR 

2021 

EUR 

I. Cash flow from operating activity      

Profit before tax  11 017 000 54 845 695 18 232 136 12 032 831 

Adjustments:      

Depreciation, amortization and impairment losses on revaluation of intangible assets and property, plant 

and equipment 
7.1 35 307 254 36 904 301 53 165 786 54 710 050 

Depreciation of intangible assets and property, plant and equipment  275 350 257 965 275 350 994 393 

Increase / (decrease) in provisions  197 444 (285 013) 197 444 60 628 

Financial adjustment, net   - (671 022) 2 694 754 

Interest expense  757 332 2 409 909 757 332 - 

Interest income  (47 194) - (47 194) - 

Dividends from subsidiaries  (6 536 774) (58 286 236) - - 

Operating profit before changes in working capital  40 970 412 35 846 621 71 909 832 70 492 655 

Adjustments:      

Decrease / (increase) in debts from customer agreements, deposits and other short-term receivables  (1 592 357) 20 096 580 (509 881) 13 238 545 

Inventories (increase) / decrease  91 801 (3 240) (972 595) 391 224 

Increase / (decrease) in debt to suppliers and other creditors)  (10 783 089) (20 478  596) (7 745 643) (18 514 498) 

Gross cash flow from operating activity  28 686 767 35 461 365 62 681 713 65 607 927 

Interest expense  - (2 478 825) 609 927 (2 703 452) 

Lease interest 15b (230 893) (237 970) (230 983) (260 821) 

Interest expense on issued debt securities (bonds)  (126 027) - (126 027) 0 

Corporate income tax payments  - - (2 387 165) (2 256 640) 

Net cash flow from operating activity  28 377 041 32 744 570 60 594 749 60 387 014 

The notes on pages 36 to 67 form an integral part of these financial statements. 
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STATEMENT OF CASH FLOW (CONTINUED) 

 

 Parent company Group 

Notes 
2022 

EUR 

2021 

EUR 

2022 

EUR 

2021 

EUR 

II. Cash flow from investing activity      

Acquisition and creation of fixed assets and intangible assets  (30 958 402) (31 977 795) (48 758 506) (59 605 975) 

Sale of fixed assets 7 258 779 95 963 294 645 166 453 

EU funding received  489 431 32 393 231 489 431 40 210 739 

Revenue from congestion charges received  68 845 836 11 441 072 68 845 836 11 441 072 

Deposit refunds received  - 25 000 000 - 25 000 000 

Investment in associate  (45 000) - (45 000) - 

Dividends received from subsidiaries  6 536 774 58 286 236 - - 

Net cash flow from investing activities  45 127 418 95 238 707 20 826 406 17 212 289 

III. Cash flow from financing activities      

Asset lease payments 15b (832 660) (683 173) (872 877) (770 882) 

Loans received from credit institutions 14 - - - 84 949 950 

Repayment of loans from credit institutions 14 - (116 200 000) (15 688 383) (124 969 097) 

Repayment of borrowings from related parties  - - (563 790) - 

European Union funding received  - - 7 643 940 - 

Repayment of loans from an associate  - (86 672 207) - (86 672 207) 

Issued debt securities (bonds) 14 - 99 861 000 - 99 861 000 

Increase of share capital  - - - - 

Dividends paid  (29 143 118) (7 999 514) (32 120 358) (34 196 310) 

Net cash flow from financing activities  (29 975 778) (111 693 894) (41 601 468) (61 797 546) 

Net cash increase / (decrease) during the reporting period  43 528 681 16 289 383 39 819 687 15 801 757 

Cash balance at the beginning of the reporting period  48 513 943 32 224 560 63 190 053 47 388 296 

Cash balance at the end of the reporting period  92 042 624 48 513 943 103 009 740 63 190 053 

The notes on pages 36 to 67 form an integral part of these financial statements. 
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