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KEY FINANCIAL AND PERFORMANCE INDICATORS

FINANCIAL INDICATORS
Revenue, thous. EUR
EBITDA, thous. EUR
Profit, thous.EUR

Total assets, thous. EUR

Total equity, thous. EUR

Borrowings, thous. EUR

Cashthous. EUR

FINANCIAL RATIOS

[AJdZARAGE NI GAZ2 6XMDHO
EBITDA Profitability

9ljdZAGe NIYGAZ2 Oxopm:o0
Net debt to equitg 6 Xp pi'z 0
PERFORMANCE INDICATORS

Electricity transmitted to users in Latvia, GWh
Natural gas transported, TWh

Natural gas for consumption in LatyiBwWh

Group
202

351128
72 613
16 165
31.12.2022.
1276 946
631 293
182 734
103 010

1.6
21%
49%
11%

6 193
31.4
8.8

2021

182 226
69 143
10 097
31.12.202.
1232 245
647 812
198 060
63 190

1.0
38%
53%
17%

6 312
39.3
12.5

Parent Company

2022

295997
40 399
11017
31.12.2022.
958 240
447 547
100 367
92 043

21
14%
47%

2%

6 193

2021

125787
35578
54 846
31.12.202.
909 279
465 343
99 966
48 514

1.7
3%
51%
10%

6312

EBITDA;, Earningsefore interest, financial income, corporate income tax, dividends recetliedshare of profit of associasegains from acquisitions of controlling interests, depreciation and

amortisation

Liquidity ratio= current assets/current liakiies (excludirg the part of the shorterm loan to be refinanced)

EBITDA profitability=- EBITDA/revenue

Equity ratio= total equity/ total assets

Net debt =borrowings- cash

Netdebt to equity = Netdebt/(Net debt+ Equity
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SIGNIFICANT FACTS AND EVENTS

aSY2Nl yRdzy 2F ! yRSNAGFYRAY3 aA3ySR 2y SadlofAaKAy3a GKS 9ySNHE& LYTFTNI ai
Aiming to strengthen the cybersecurity of the Latvian energy infrastructure, the operator of the Latvian electricity tsamsnusid

ASG ! dZ3 3 GALINRKR SIdzylt Golfaéd OKSNBAYIFFGSNI a! {¢£0X (GKS dzyADAORAKE ( dzKISNS HY
G/ 2ySEdzA¢€0 YR GKS LyF2NXIGA2y ¢SOKy2t238 LYOARSyld wSalLiishiagsand y & (i A i dzi
2LISNF GAYy3 GKS 9y SNHE LYyFNI &dNHzOGdzZNBE h LIS NI licddpdration beiwee Mk tieOndrndionse Thé Sy (i NB =
SadlofAakKYSyild 2F (GKS 9ySNHe& LYyTFNI &aidNHzOG dzNB h LIS NI i 2 NRaacitle® sp&ificallg O dzNA G &
targeted at the energy sector. This is important given tieasing number of cybersecurity incidents across the country, especially after the Russian

invasion of Ukraine.

Development plan for the electricity transmission system approved for a decade

The 10year development plan of AST, approved by the Publiiieki Commission (PUC) in October 2022, provides for the continuation of efforts to
enhance the reliability of the electricity supply and transmission system, including the introduction of digital solutmapdce the transmission
network for synchroisation with continental European networks, as well as creating the conditions for the injection of a large amount aftglectri
from renewable sources into the network. In the period until 2033, AST has budgeted capital expenditure of EUR 500 & mulilicinjnvestments
amounting to EUR 210.5 million will be 75%fioanced by European Union funds. Theficancing by the European Union will significantly reduce
the impact of the contemplated investments on the electricity transmission tariff.

Three ynchronous compensators are to be installed in Latvia for synchronisation with the European Transmission Network

' TGSNI GKS a@yOKNBYyAalGA2y 2F GKS . FfGA0 O2dzy iNASaQ (adjdstyha refuaéydi2y y S 4 :
the network, while also ensuring the level of system inertia necessary for system stability. To ensure the necessanytiveeetigergy network, three

synchronous compensators will be installed in Latvia. In October 2022, AST signed a conttectstpply and installation of three synchronous
compensators. The implementation of the synchronous compensator projects wilHdearmed by the Connecting Europe Facility (CEF ), one of the

9dzNRB LISFY | yA2YyQa YIFAY FAY lesgtod kedtablishadyt@ pradioey Goivth Ajobsy sihd cofatitiv@ness Niffoaigh targeted
investments in infrastructure at the European level. 75 % of the eligible costs of the synchronous compensator projedie amvéred by CEF-co

financing.

Creditratngs@ {3t Df206lf wlkdAy3a !'{ a&a! dFaGaLINASIdzyl Goltaé FyR a/ 2y SEdza

In December 2022, S&P Global Ratings, which had reviewed Latvia's creditworthiness and set its future outlook to nemainasdhathat Latvian

transmission system opet@s would not have their credit ratings changed and that they will remainhigiK S ONBRA G NI GAy3 27F | {
Goltaég o!{¢0v -6BOSINBXINKY I BGhoES! 2dzit 22132 oKATS (KS SINEIRmEnaNthed A y3 2 7F
BBB+ level with a stable outlook.



AN OUTLINE ABOUT THE GROUP

The Augstspriegum@iof & DNR dzL) 6 KSNBAYF FGSNI I fa2 NBEFSNNBR (2 |a &dKSTheoN®@zLIE 0 A &
core business is thgrovision of electricity transmission system operator functions, efficient management of energy supply system assetgjasatural
transmission and storage.

At31DecembeH nHH X (GKS ! dz3a ( a LINedEdrgup of Gomindrcal conyh@ndiik @ DK a 8 &S LI NBy d O2Y LIl ye& ! {
Golfadaéd OKSNBAYFTFTGUSNIFfaz2z a! {¢é 2N GiKS t I NByild [/ #Cohdkuy RBattidGedherdginafter RS OA & A ¢
I fa2 &/ 2he8Edza a8 A RNI NB ¢ 0 ©  ogKafhicaINiR theltdrritodylsf Natvia. S&e Nat&8 for information on the shareholding in the
Subsidiary and its locatioASd dz3 a G a LINJE Sgetref With therdlettricity transmission system operators of Estonia and Lithuania established

the Regimal Coordination Cengrfor Electricity Systems of the Baltic countriely . I £t § A0 w/ / b h«® {SS holéir§sinkthe T 2 NXY I { A
associated company and its location in Note 8

PEf AKIENBa 2F ' { a! dz3adaLlINR S 3ided by the Mipi§tri af Firant&of ResRE@IBtic of Batvidk KS  { G 4GS Yy R | |

The Groug® structure is divided into threactivity segments electricity transmission, natural gas transmission and natural gas storage. The division is
based on the Group internal organizatinal structure, which forms the basis for monitoring and managing the performance of the segments. For more
information on the operating segments and tRarent Company, please refer to the secti@n! yitlin2 of the gperating environment and financial
LISNF 2 NXYI yOS¢

The overallstrategic goalof ! { ! d¥3 & (i & LINRéSsFodemstre theospdurdly of Latv@energy supply, provide a continuous, high quality and
accessible energy transmission service, and implement the sustainable management of thg@atatiegic energy supply assets and promote their
integration into the European Uni@internal energy market

Ourmissionisto ensure a continuous, secyrand sustainably efficient energy supply throughout Latvia

Values
TRUST DEVELOPMENT SAFETY TEAM
\ ! e o
) - .0
28 =Y Fye
HONESTLY WISDOM RESPONSIBLY TOGETHER

Independent, ethical,
and transparent action
towards anyone and
everyone

Effectively. Looking
forward. Long-term
thinking

Deliberate action. With
high responsibility
towards people, work,
and nature

We join forces
to achieve more. Strong
team
that encourages and
challenges



Group strategy

In orderto promote sustainable economic development, Latvia a
the European Union have prioritised reducing environmental impe
limiting climate and environmental change, and digitalisati
matters. These priorities follow the European CommisSiadz019
Communcation (EC) on a Green Deal for Europe. The Green
focuses on the use of renewable energy sources and progress to\
climate neutrality by 2050.

Based onthe Grop @A aAA2Yy X | dz3a i@ midirs :
term operatingstrategyfor 20212025 (tereinafter also referred to as
the ¢Strategy¢ was developed and approved in 2021. It defines t
strategic direction of the Group and sets financial and-financial
goals for the Parent company and Conexus for the next five years.
goals set, projectalready started and instructions for action als
shape the future goalg heading towards a carbeneutral economy
within the framework of the European Green Deal, achievement
the goals set out in the Latvian National Energy and Climate Plai
2021-2030.

THE GROUP 'S MAIN STRATEGIC
DIRECTION IS FOCUSED ON:

FINANCIAL ENERGY
STABILITY SECURITY
To ensure optimal return on public Synchronization and integration with
investment, financial risk management the trans-European transmission
networks, including electricity and
K ; / ancillary services markets

=
<=
QUALITY RESPONSIBILITY
ENERGY SUPPLY TOWARDS EMPLOYEES
AND SOCIETY

Innovation-oriented quality
energy supply at the Safe working environment,

lowest possible tariff ﬁ engaged employees and
{& social responsibility
towards society

STAINABLE AND
EFFICIENT GOVERNANCE

Continuous improvement
of efficiency, modern and
transparent management

10



AN OUTLINE OF THE OPERATING ENVIRONMENT AND FINANCIAL PERFORMANCE

5dz2NAYy3 GKS NBLRZ2NIAY3I LISNAR2RI { &Bup¢ndinted tdZAJRBH 3 28thaugand) While tHe ded grafitiamadited 3 dzY a
to EUR 16,165 thousand. As compared to the same period in 2021, the Group's profit increased mainly due to the PuBlerithikision's approval
of using the cumulative revenue frooongestion charges to absorb the costs associated with the sharp rise in electricity prices.

According to the current legislation, unbudgeted cost increases are carried forward to future periods. The decision@arreestorward to future
periods isnade by the Public Utilities Commission Council

Transmission of electricity

Under the issued license No. E12001 and Section

paragraph one of the Electricity Market Lav
ASH dz3 & (i & LINJK S thd26lke eldrtacityftransmissior
system operator inLatvig and the territory of its license
covers the entire territory of Latvia. AS "Augstspriegur
Golftab SyadNBa O2ydAydzdza
electricity transmission throughout Latvia. Under Section &
the Energy Law, electric transmissiis a regulated sector.

© 4

QUALITY
energy supply

=7
Sustainable
and EFFICIENT
governance

FINACIAL

DIGITAL
TRANSFORMATION

VA

The ParenCompany considers all of its activities fall into
one business segmerng electric power transmission. The
following information relates both to the strategic objective VA
and sustainability aspects of the Par€lmmpany and to the

operating environment and financial performance of tr [

Ensure optimal
segment. CAPITAL STRUCTURE,

FINANCIAL RISK
MANAGEMENT

V74N AVZ4N VA

SAFE and INNOVATIVE
work environment

SYNCHRONIZATION with
transmission networks
of continental Europe

MANAGEMENT
MODERNIZATION,
COST OPTIMIZATION

Power supply focused
on INNOVATION and
SAFE operation

Improving employee

The Grou@ mediumterm operating strategy sets out the
ParentCompany@ financial and nofiinancial objectives for
the next five years:

DIVIDENT policy

DEVELOPMENT and
INTEGRATION of
electricity and ancillary
services in European
markets

ENGAGEMENT

SOCIAL RESPONSIBILITY
towards society

11



The Parent Company has developadplemented, and maintains the compa@ymanagement system in accordance with the standards 1SO 9001:
2015 (quality), ISO 14001: 2015 (environment), ISO 45001: 2018 (OHSAS 18001: 2007) (occupational safety) and 1SO(BA86fy Gtdriagement)
requirements.

The implemented integrated management system ensures the efficient operation of AST in compliance with internationallyegutegdns for
operational, quality, energy, environmental, occupational health, and safety management, correct complidtntieewequirements of laws and
regulations, promoting awareness of the business context of AST, viewing developments in the company through the prisonaté cisks and
processes

The strategic direction of the Parent Company is focused on sustaidalielopment. The Company participates in the annual "Sustainability Index
organised by the Institute of Corporate Sustainability and Responsibility, &P it was awarded, fothe fourth time, the high Platinum rating,
which confirms compliance i the highest standards of corporate responsibility and concern for thelvedtig of its employees and customers.

Since 2017, in addition to A8Tinancial statements, a nedinancial repet, Sustainability Reporhas been prepared in accordance witte Global
Sustainability Reporting Guidelines, the Core Approach issued by thgrafihorganization Global Reporting Initiative (GRRe Sustainability Report
addresses the Compafysocial responsibility, economic responsibility, responsibility tde/aociety, employees and the working environment,
environmental protection and other important aspects

By introducing the most optimal techniques and technologies, reducing resource losses andawdstelucing environmental pollutant emissions,
climate change, and biodiversity impacts, the parent compaBy'éironmental and Energy Management Polays to continuously improve the
company's environmental and energy performance. The parent company s3titaity assesses and monitors the risk to the environment. To address
significant risks, risk management measures or action programmes are identified. As part of the environmental monitoengrgyanonitoring
plans and processes, an environmentaldedit register is maintaineé@nd key environmental performance indicators are periodically monitored. Risks
associated with the environment are low, with environmental action programmes defined and risk management measures an lpdgcaspects

The Paent Company provides electricity through a transmission grid that includes interconnected grids and facilities, incleidiogriattors with a
voltage of 110 kilovolts or more, used for transmission to the respective distribution network or to consubueisg the reporting period, the
obligations imposed on the transmission system operator were implemented through the following transmission system

Number of Overhead and cable PPA
High voltage (kV) Number of substations autotransformers and Installed capacityMVA) (km)
transformers
330 kV 17 26 3,800 1,742
110 kV 123 245 5,157 3,860
Total 140 271 8,957 5,602

12



In 2022, electricity prices continued to rise in both Latvia and Europe, reaching new historic highs in each summer teopéaldig inAugust,
when the average monthly electricity price reached EUR 467.75 per megamat{MWh), prices declined. The average electricity price in Latvia
reached EUR 226.91/MWh in 2022, a 156% increase from 2021. The sharp price increase was causedéyd faotors due to the reactions
triggered by Russia's invasion of Ukraine. Due to concerns about sufficient supplies of energy resources in the comiggsapritas in Europe rose
dramatically in the summer months, gradually declining towardsethe of the year. The price increase was also fuelled by the refusal of the Baltic
States and Finland to import electricity from Russia and Belarus. The hot weather in Europe also contributed to thergmises iwhich increased
energy consumption for cdimg purposes and reduced the inflow of water into the reservoirs of the hydropower plants in Scandinavia.

In 2022, Latvia produced 4,78&awatt hours (GWh) of electricity, 14.5% less than the previous year, while Latvia's electricity consumptioredecreas
by 3.7%, reaching 7,106 GWh per year. As consumptiorg andreover¢ electricity generation decreased, electricity imports increased in 2022
2,311GWh of electricity were purchased from neighbouring countries, 30.4% more than in 2021, so that 6Z&%a0o consumption was covered

by domestic generation (a decrease of 8.52 percentage points compared to 2021).

In 2022, electricity generation from renewable sources increased. There was a 1.3% increase in production at the Daogaveehydkints, Tare
was a 34.5% increase in wind energy, a 13.3% increase in small hydropower, and a 122% increase in solar energy. Héwe@e2, theéi NA 6 dzi A 2y (0 2
aggregate electricity generation balance remains modest, at 0.11%.

On the other hand, a decreaseprnoduction in fossil fuefired power plants can be observethe amount of electricity produced in large CHP plants
has decreased by 36.9%, and the contribution of small CHP plants continues the steady decline observed in the lastiixaydactire of 67.5% in
2022, produced from biomags5.9% less, produced from bioga8.4% less.

Changes in the production structure are related to the high gas price, which led to the large CHP plants running at naipanitynfrom March to
August, as well ahe connection of new wind and solar power plants to the grid

In2022, A% ! dzZ3a GALINRSTdzylt Golfaé GNIYyEAFSNNBR cZmgpo D2K 2F St SOdsthykeadr e (2
(6,312 GWh).

2 KSy S@I f dzl G Ay JandaKperforin&ngeYirgligaiors Zand Bdogyomic performance, it should be taken into account that electricity
transmission is a regulated sector under SecBarf the Energy Law;

Net revenues of the segment in the reporting period amounted to EQE997 thouand, including revenues from electricity transmission network
services of EUR5,232 thousand. The 1356 yearon-year increase in revenues in 2022 was mainly due to revenues from the balancing electricity and
congestion management at border$hese revenug are used to absorbe the costs associated with balancing the system as well as managing
congestion.

13



The segment's financial performance in the first nine months of 2022 continued to be adversely impacted by the increetseity @rices. Following
the sharp increase in the price of electricity from May 2021, the cost of providing electricity transmission services assdrsigaificantly. As the
current tariff for electricity transmission services, approved in November 2020, does not cover gasmar the said costs, permission was received
from the Public Utilities Commission to use the accumulated congestion fee revenues in the amount of EUR 36,540 thobsartd lttssesAs a
result of the use of congestion fee revenues, the performandbetlectricity transmission segment was a profit of EUR 4,480 thousand

Natural gas transmission segment and natural gas storage segment

Due to the Parent Compa@yshareholding in its subsidiary, the Latvian operator of the natural gas transmission and storage s{/€ledexus Baltic
Grick, an important focus of the Gro@ activities ison the sustainable management of strategically important energy supply ass& their
integration into the internal energy market of the European Union.

1 { &/ 2ySEdzAa .l tGAO DNARé Aa& (GKS dzyAFTASR 2LISNI (2N 2 F tyhbdérdzhatufal gal & G NI y
storage facilities in EuropeL y 6 dz] I f Y& ! Yy RS NH N dzy R yDolda] |{f iy2aNJd aBsyell G{siiseMEin iiural gaS tddnsmission
system connecting the Latvian natural gas market directly with Lithuania, Estonia and thevestdrn region of Russia.

Conexus provide natural gas transportation and storage services to its customers in accordance with the tariffs established by theilRigslic U
Commission.

Based on the energy policy planning documents, the overall strategic goal of the Group, the followingdirec@onexu@levelopment have been
established:

A Promotion of security of energy supply in Latvia and provision ofdugtity and accessible energy transmission service;

A Ensuring sustainable management of La®&nergy supply assets;

A Promoting theintegration of Latvi@® energy supply assets into the European Uigamternal energy market

Transmission of natural gas

ASConexus Baltic Gids the sole operator of natural gas transmission and storage in Latvia. It ensures the maintenance of the natural gas
transmission system, its safe and uninterrupted operation, and interconnection with the transmission systems of othees@mctienalas traders
to use the natural gas transmission system for natural gas trading.

The main natural gas transmission system is 1,190 km long and is directly connected with the natural gas transmissioof &yiteamsa, Estonia,
and Russia. It ensures theahsportation of natural gas in regional gas pipelines on the territory of Latvia and in connections with the natural gas
transmission networks dhe neighbouringcountries:

A The international gas pipelines have a diameter of 720 mm and an operating faréstween 28 and 40 bar;
A The diameter of regional gas pipelines is between 400 mm and 530 mm with an operating pressure of up to 30 bar;

14



A For the transmission of natural gas to the local distribution network in Latvia, 40 gas regulation stations aF@utieelsupply of natural gas
to the Latvian consumers, all the consumption points on the territory of Latvia are combined into one point.

In the 2022, the total volume of transported gas reached 31,4 TWh, which is 20% less than in the correspondingtherpdvious year. The volume

of natural gas consumption for the needs of Latvian consumers reached 8,8 TWh, which is 30% less than a year earlier

Revenues of the natural gas transmission segment in the reporting period amounted to EUR 26,260 tlaoas&RITDA reached EUR 13,045
GK2dzal yRZ 6KAOK | O02dzyiSR F2NJ nm: 2F [/ 2ySEdzZAQ G201t 969%lésStharayeMP FA I 2 -
earlier).

In 2022, revenues in the transmission segment were negatively imgpégtéower supply as a result of the Russian invasion of Ukraine, the increase in

natural gas prices, weather conditions, preparations for the 2022/2023 annual heating season, and a decrease ineN&@rRiyZ0 G A 2y G G KS O:
largest thermal poweplants. As a result, total consumer demand for gas was lower than in the corresponding period of the previous year, which led

to a shortfall in revenues of EUR 7,900 thousand for the use of the exit point for the needs of Latvian natural gas consumers

Corexus' operations are regulated, and the regulatory reporting periods differ from the financial reporting year. Accordiagretihodology for
calculating tariffs for natural gas transmission services, during a tariff period, revenues and costs miagmittee allowed volumes, which will affect
the tariff values in the upcoming tariff cycles. See detailed information in the subsidiary's financial statements

The assets of the transmission segment at the end of thertaypperiod amounted to EURB2million. EUR. During the reporting peridgayestments
amounting to EUR,452thousand were made. The largest of these were:

A Inthe2022, Conexus invested a total of ELBmillion in several sulprojects under the project of common European interestptovement
of the LatviarLithuanian Interconnector" (ELLI);
A Underground gas pipelines were repairied EURB90thousand;
A Lyédzlrfya ! D{ 33L& GNIYAYAEZAA2Y 4TAmlSH(RURS,8 milodin2082)J  OSR Ay (GKS | Y2dzy

Storage of natural gas

The natural gas storage segment provides the natural gas storage required for the heating season and othetmegdS af g 2 N dza SNAR Ay (KS
underground gas storage facility

IN2021/2022 tK S @2t dz¥YS 2 F Ly 6 dz] | f yradudtsDeachad 118.9 TQVR, avn N ar@i\dd eail dadiey. At the same time, the

various types of capacity products reserved by market participants and their tariffs ensured an increase in revenues doiyn pragucts by
EUR4,875thousand compared to thprevious year.

15



In the reporting period, sales in the natural gas storage segment amounted t@E8Rthousand, and EBITDA reached BOR 70thousand. The

profit of the natural gas storage segment reached BWUR89thousand According to themethodology for calculating tariffs for the Natural Gas

Storage System service, during the tariff period, revenue and cost deviations may occur against the permitted volumes|\affett the tariff

values in the upcoming tariff cycles. See detaleFi2 N¥ I GA 2y Ay (GKS &adzowaARAIFNEQAa FAYFIYyOAlLt adlrasSys

The segmer® assets at the end of the reporting period amounted to 2P&million. During the reporting period, investments were made in the
amount of EUR,5million, they are EUR,3 milionless than a year earlier. The largest investmeméxonstruction of wells anthodernisation of the
gas pumpingequipment of the compressor shop Nq.t@taling EUR .2 million, were carried ouas part otthe ambitious project of common interest
of the European Union PCI1 8.2149 y K | Y @ FY & W irdidrdrduniGas Ioraget.

FINANCIAL RISK MANAGEMENT

¢tKS TFAYFIYOALIET NAR&ala 2F (GKS ! dA&ZGALINARSIdzY Golfa DNPRdIzZLJ Fifdiial Risky F 3SR A
ManagementRegulations.

¢KS {dzoaARAFNE 2F GKS ! daAadaLINASIdzyr Golfa DNERdAzZI RS JSdngstait withyhR | LILINE €
general principles contained in the Gra@policy.

The management of financial resources aim&msure the financing and financial stability of economic activities through conservative financial risk

management. As part of financial risk management, the Group and the parent company implement financial risk controls askl raikigation
measures  reduce the risk of open positions.

a) Liquidity risk

Liquidity risk relates to the ability of the Group and the Parent Company to meet their obligations as they fall dueofeseaable cash flow
fluctuations and shorterm liquidity risks arising froraperational risks, the Group and the Parent Company set aside a reserve in the form of cash or
subscribed and irrevocably available loans for the nexn@dths.

The Group and the Parent Company adhere to prudent liquidity risk management and ensutteethlive sufficient financial resources to settle

their liabilities when they fall due.

alyIrasSySyid oStAS@Sa GKFG GKSNB gAftft 0SS y2 fAljdzA RAGRE liabNRRSto Seditors | YR G K|
when due. Managemnt believes thaSd dz3 & (i a LINJE @il e Isuffidiemt|césh resources for the Group so that its liquidity is not at risk.

b) Interest rate risk

Interest rate risk arises primarily from fix@uterest borrowings, with the risk that financing costdlvincrease significantly due to interest rate

increases. To limit the risk, the Grd@@nd Parent Compa@®financial risk management rules stipulate that the proportion of fixeerest or limited
16



rise interest rates in the loan portfolio may not les$ than 35%. At the same time, the financial risk management rules provide those deviations from
this indicator are permitted in the restructuring of liabilities assumed in the course of the reorganization of ownetsl@grahsmission assets.

c) Credit iisk

The financial assets that potentially expose the Group and the Parent Company to a certain degree of risk concentragiotyar&simand receivables
from contracts with customers. Credit risk may be associated with counterparty risk and counteigarty

In the course of its business activities, the Group and the Parent Company cooperate with local and foreign finantiahigfinnsequently, there

is a risk of financial counterpartiesn case of insolvency or suspension of business parttfersGroup and the Parent Company may incur losses. In
the case of attracted external financing, there is a risk until the loan is withdrawn and transferred to one of th&@artieer banks or the Parent
Company.

Credit risk arising from the Gro@and the Parent Compafybalances in current accounts is managed in accordance with the @ifingncial risk
management policy and regulations, balancing the allocation of funds.

In accordance with the financial risk management policy, counterpartieacrepted in cooperation with banks and financial institutions that have a
minimum credit rating of at least investment grade, as determined by themselves or the Parent C@ipsampational rating agency.

In the course of its business activities, th@@r and the Parent Company cooperate with local and foreign companies. This gives rise to counterparty
or receivables risk, i.e., in the event of insolvency or default of business partners, the Group or the Parent Compaaoyrrassés. The Law on
International and National Sanctions of the Republic of Latvia imposes financial and civil restrictions on companies ondhs bstnaticluding the
freezing of funds. In view of this, cooperation with a sanctioned company exposes the Group or the ParpahyCto the risk of default, legal and
reputational risks.

Although the Group and the Parent Company have significant concentration risk with respect to a counterparty or a gmilgr cbsinterparties,
this risk is considered limited as the main ctarparty is the stateowned company Latvenergo and its subsidiaci@sgroup of companies with a high
credit rating of Baa2 (investment grade rating) and a stable future outlook from M&ody

Credit risk related to receivables is managed through monthéheis of receivables in accordance with the risk management measures set out in the
Financial Risk Management Regulation.
d) Management of capital risk

The shareholder of the Parent company is the Republic of Latvia in the person of the Ministry of @if@f&e The purpose of capital risk management
is to ensure the sustainable operation and development of the Group and the Parent Company, the financing required fadethentation of the
development plan in the area of transmission assets, and ttignieht of the restrictive conditions specified in the loan agreements. The restrictive
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covenants set forth in the borrowing agreements have not been breached. To ensure compliance with the restrictive cogefatitsiis the loan
agreements, an equitsatio analysis is performed on a regular basis

FINANCING AND LIQUIDITY

The Group finances its capital expenditure projects fthin funds of itsown as well as fronthe external longterm financing raised regularly and
timely on the financial and capital markets. Timblydgetedborrowings are essential to ensure optimal risk management of loan refinancing and to
repay the loarprincipalwithin the contracedterm. In 2021, the Parer@ompany issued green bonds worth ELI® million (see also Note 14)

As at 31 December2022, the total amount of borrowings of the Parent Company ViEl$RL00 367thousand (at 3December2021 ¢
EUR99,966thousand), which consietl of noncurrent borrowings from green bonds issued in 2021 (see also NhteTo finance working capital, AS

4 dz3 a G a LINRESas dry dverdiaft trédd agreement with S&B banka in the amount of up to ERMRO00 thousand until 18une2023.In
addition, in order toensure funddor the financing of working capital for the next 24 months, an overdraft agreement of up to EUR 10,000 thousand
gla airaySR 6A0GK ! { a{ ¢ Phring thelreportidg/peripd, ABS d23 & 0 5 INDIME Sidhmiatveiceivé anjpbdrrawingsunder

the saidoverdraftagreemens. At the end of the reporting period, 100% of the total letegm loans have a fixed loan interest rate (at 31 December:
100%).

The totalborrowings of the Group as @fl December2022 amoungéd to EURL82,734thousand, of which EUFD0,367thousand, loans from credit

institutionsof EURB2,367thousand. The natural gas operatdS"Conexus Baltic Grid" raises external finan@ngts own In total,the banklines of

credit in the amount of EUB5,000 thousandvere available to the Subsidianwhich represents aubstantial liquidity buffer. Thenaturity of the

agreements of thavailablelines of creditof EURE5,000 thousan@xceed®neyear. At the end of the reporting period, 186 of theD NB dzLJQ & - G2 G
current borrowings have a fixed interest rate (at 31 December 208%).The increase in interest rates in the financial market does not have a
significantnegativeimpact on the Group

The international rating agency S&P Global Ratings (S&P) has rated and ranked the Latvian transmission systemSpétziioa (0 & LINKA & 3 dzY' | (o
long-term credit rating A-/Stable. &P has assigned the Group's subsidiary a-teng credit rating of BBB+ i a stable outlook for the first time

REGULATORY ACTIVITIES i THE TRANSMISSION AND STORAGE SERVICE TARIFF

Transmission of electricity
CFNATFTFE F2NJ St SOGNROAGE GNIyavyAaarzy &aSNIBAOSA | NHectr Sransnisgion ISENEBSNR I y O S
I LILINE SR o0& G(G(KS t!/éo
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Under the PUC Council Decision a3 of 26November2020, tariffs for electricity transmission services for the regulatory period frdaniiary2021
to 31December2022 have been approved. Informatian tariffs for electricity transmission services can be found on the website of the Parent
Companyhttps://www.ast.lv/lv/content/parvadespakalpojumutarifs.

¢KS GaSiK2IRRO@EARG AN Of SOGNROAGE (N} yavYiaaizy
O2aiGaé¢ 6SNB | LILINROSR 68 (KS RSOA&aA2Y 2F G(GKS t

aea SNIBAOS I NATTFa
/.

GSy a
2dzy OAt 2F W ! dz3dza i

Key changes:

A more prompt recovery of the cost differea between the planned and actual costs in the tariff project;

A use of accumulated congestion charge revenues to reduce the tariff to recover operating costs;

A change in the rate of return on capital from real to nominal;

A results of asset revaluations maditea 31 December 2021, will not be included in the regulated asset base.

Considering that the current regulatory period expires on 31 December 2022, as well as the sharp increase in eleotscitgrpriday 2021the
Parent Company developed and in Gmto 2022 submitted the draft electricity transmission system service tariffs to the PUC for apjwetailed
information is available on the Parent company's websitips://www.ast.lv/Iv/events/augstspriegumdikls-iesniedzisapstiprinasanasprkjaunu-
elektroenergijagparvadestarifu.

Considering that high electricity prices and changes in consumption are assocititeexegptional circumstances (the impact of the COAD
pandemic on economic activity, Russia's invasion of Ukraine, and its impact on energy resource prices), the need forabreegitianisms to limit
tariff increases and strengthen regional compettiess was considered.

The Decision of the Republic of Latvia Cabinet of 24 January 2023 advocaisf exeeptional measures to limit the increase in the electricity
transmission tariff, including the main contemplated measures for electricity tranemjssuch as setting an electricity tariff cap, above which the
costs will be compensated from the State budget, and diverting the accumulated revenues from congestion charges taitaiiffired

To this end, it is proposed to develop a detailed projegarding electricity transmission service tariffs that will take effect on 1 July 2023.

In accordance with the Methodology for calculating electricity transmission tariffs, the fluctuations between budgetedumtdeaenues and costs

will be balancedut over the next regulatory period. On the other hand, according to paragraph 67 of the Methodology, the transmission system
operator may ask the regulator for permission to use congestion revenues to cover the costs of electricity losses andsibe @ioechnological
processes in 2022. Under the abawventioned permission granted by the PUC, congestion revenues amounting to EUR 36,540 thousand were directed
to cover the costs of electricity transmission losses and to ensure the technological pro2é32

Transmission and storage of natural gas

On 21 April 2022, the Energy Law was amended to provide for the establishment of energy supply security reserves, wihigiNdseRs | G L y 6 dz] | f
UGS to ensure the continuous supply of natural gas. The esapply security reserves will ensure that natural gas is available in sufficient quantities
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in the country to prevent the occurrence of an energy crisis. The energy supply security reserves in 2023 are set aRE8LIatvienergo" organised

thepurcha§ | yR &a02N}3S 2F GKS SySNHeé aSOdzNAdGe NBASNBSa Ay Lyddl fiyyra !t DY
On 1 September 2022, the new methodology for accounting and calculating capital costs came into force. The élJéndnifansposed the

regulations regarding capital costs from the sectoral tariff methodologies into a single methodology. The methodologpuotiragdor and

calculating the cost of capital provides for several changes related to regulated assetl$ @s depreciation accounting and the calculation of return

on capital.

The PUC developed a new version of the methodology for calculating tariffs for gas transmission services and launchedaagutation in
accordance with the European Commissiegulation establishing a network code for harmonised tariffs for gas transmission. The consultation was
launched on 15 December 2022. The tariffs applicable in the coming regulatory period will be calculated and submittedgaitcahgi new
methodology

FUTURE DEVELOPMENT OF THE GROUP

Electricity transmission
Synchronsgation of the Baltic States with Continental Europe

In the coming years, the greatest challenges are related to the synshtiomi of theBaltic States with continental Europe

On 22May 2019, AST signed tAgreement on the conditions of the future interconnection of electric power system of Baltic States and electric power
system of continental Europ&he annexes to the concluded agreement on interconnection with the Continentgbdaur electricity system set out

the technical requirements to be met by Baltic TSOs before and after the start of the synchronization process. Thesecrgguikate to changes

in transmission system settings, investments in infrastructure developnaantyell as the obligation of TSOs to ensure a certain level of frequency
conservation, frequency renewal reserves, and system inertia.

Synchronization of the Baltic States with continental Europe is planned for 2025 or earlier if nedessarysulof synchronization, the Baltic electric
power transmission system will become part of the European system, which will mean independence from the Russian uhifiet6jIBy%stem and
a more secure electric power supply

Development of the electricity transnssion network
¢tKS RSOAaA2Y 2F (GKS t!/ [ 2dzyOAf 2F uwn hOG20SNI HAHH GthedevdlgpBenREW St 2 LIV Sy

of the electricity transmission system developed by AST for the period from 2023 t@2R2 NS A Y I FUGSNI I f 42 a5S@St 2LIYSy i L
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The development plan is based on the strategic objective of k& Tstrengthening Latv@ energy security by synchronizing the Latvian electricity
transmission network with the continental European network in adaace with the principles of security and cesficiency.

The approved development plan sets out the development of the transmission network and the necessary financial investtreergmission
infrastructure for the next ten years and provides fovestments in the development of the electricity transmission network in the amount of
EUR4O1million. The approved development plan is available in detail at: https://www.ast.lv/en/content/pevearsmissiorsystemdevelopment
plan.

Tominimise the impacif planned investments on electricity transmission tariffs, AST successfully securediidthcog for the projects of common
European interest included in the development plan and reallocated congestion charge revenues to fund them:

A ProjectéSynchroniation of the Baltic Electricity Transmission System with the European Network, Phaatiracted EU cdinancing up to
75% of the eligible costs, i.e., EBR7million;

A ProjectdSynchronization of the Baltic Electricity Transmission System with to@&m Network, Phase2, attracted EU cdinancing of 75%
of the eligible costs, i.eEUR2.6million.

Investments in the electricity transmission system financed from Efihancing and congestion charge revenues are not included in the calculation
of tariffs for electricity transmission system services

System management and development of the electricity market

Implementing the European Uni@npolicy for the internal electricity markedSAd dz3 & G a LINJE Stiatdgic dirediian js fifed at developing and
integrating the electricity and ancillary services markets into the European markets.

In the coming yeardt is planned to continue working on the development and improvement of the EU single internalayeasid current day market
This will include new opportunities for the participants in the European ®ioriernal electricity market, including Latvian and Baltic market
participants.

Projects are currently underway that will allow market participantparticipate in the nextlay and dayahead markets in a inute resolution and
to operate in the currenday market with products that include energy and transmission capacity, similar to what is currently done in tdaynext
market.

It is also planné to continue the work on the establishment of the single European mFRR trading platform and the accession of the BaititbisSOs
platform, which will allow the Baltic balancing service providers to participate in the common European reserve market.

21



In order to join the platform, changes need to be made to the way the common Baltic balancing model works. The most imptresd of the
switch to a 15minute balancing market period, which will allow electricity market participants to plan their dpasaimore accurately and control
system imbalances moffectively.

Innovation and research

In order to ensure the development of the Company, the representatives of the company actively participate in the worlComtimittee for
Research, Developmeand Innovation of the European Organization of Transmission System OperatorsENRM®I0ing so, they are aware of the
essential role of innovation for successful operation.

Within the framework of the ENTSO Committee for Research, Development andtionpeaativities are carried out to modify the existing electrical
systems with a view to achieving the objectives set by the European Union.

The innovation and research activities are focused on six directions:

Modernisation;
Reliability and stability;
Fexibility;

Economy and efficiency;
Digitisation;

Green transformation.

> DD D> >

Transmissiorand storageof natural gas

| 2ySEdza gAft | OGAGSEE LINILAOALIGS Ay GKS 62N] 2y (KS dul éigirficartlyy & | D{
improve the operational reliability of the technical infrastructure and equipment so that the storage facility can mamfaimctionality even after a
pressure increase in the Baltic transmission network.

Work will also continue on the Latvidithuania/y DI & t ALISt AYyS ¢NF yaLR2NI /I L) OAdGe 9yKFyOSYSyid t NP
GSNXYAYlFES GKS [ G@AL y -Lithyadiaz|Gad Iyfeficonpebtér.SThel Lyivkatniafia® Gas 2ntedcanmector Improvement (ELLI)

project enviages the implementation of various activities in both Latvia and Lithuania by the end of 2023, increasing the gas intencamapacity

between Latvia and Lithuania in both directions. On 1 November 2022, the gas transport capacity in the directlothfrania to Latvia was already

increased by onghird.

On 1 May 2022, the Polidlithuanian Gas Pipeline Link (GIPL) was put into operation, ensuring gas flow in both directions. The new interconnector will
integrate the Baltic and Finnish regional gearkets into the common European Union gas market. This offers network users the possibility to diversify
their gas supply sources and has a positive impact on gas supply security.
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The European gas transmission system operat@enexus, "Gasgriéinland” (Finland), "Elering" (Estonia), "Amber Grid" (Lithuania), "Gaz System
Poland" (Poland), and "Ontras" (Germanizave signed cooperation agreements to develop hydrogen infrastructure from Finland via Estonia, Latvia,
Lithuania, and Poland to Geamy in order to fulfil RePowerEU 2030 plans. The network operators have launched theBatiditclydrogen Corridor
project, which will strengthen energy security in the region, reduce dependence on imported fossil energy and acceleattetthdecarlonisation

in various energy sectors. The project will also contribute to the reduction of greenhouse gas emissions in the EU iy tfreplairent production

and use of fossil energy resources in the industrial, transport, electricity, and heatingssetoa switch to renewable energgreen hydrogen.

Conexus has launched a development solution for biomethane injection into the gas transmission network to promote thergsteddpenewable
gases in Latvia and to provide biomethane producers witluaprecedented opportunity to inject biomethane into the gas transmission system
without having to construct a separate direct connection. In 2022, Conexus organised a public consultation on the s aoegional biomethane
injection point into thke gas transmission network.

¢23aASGKSNI gAGK GKS NBIA2Yylf 3JFa GNIXyavyiaairzy aeadsSy a'lnghanid)2Qédexus DI a 3 NR
will continue the research already started on the possibilities of introduaimbtransporting hydrogen in the gas transmission system. On the other
KFYRZ Ay GKS FASER 2F 402Nl 3S> NBaSINOK OGAGAGASA 2y GKS LlRRaaAoAf Al

IMPACT FROM RUSSIAN WAR AGAINST UKRAINE ON THE OPERATIONS OF THE COMPANY AND
THE GROUP

hy Hn CSONXzZr NBE HanHwHHI SaOFflFiSR GKS YATtAGFINE O2y Tt A ORusHaSandBEISys arev dza a A |
subject to severe economic and political sanctions from the European Unmkirited States, and other countries.

The management of the Group continuously performs the necessary activities to ensure the continuity of operations ofddetiribity transmission

system operator and the unified natural gas transmission and geooperator and the availability of the provided serviggsnsidering that currently,

GKS [FTOGALY LI26SN) a2aidSY 2LISNI(0Sa aedyOKNRy2dzafeée ¢AdK duhdzpodsible tsks dzy A FA S
NBEf I G4 SR niilary agizéssidnlagaiést Ukraine. On 22 May 2019 AST has signed an Agreement on the conditions of the future int@mconnecti

of power system of Baltic states and power system of continental Europe. Synchronisation of the Baltic electricity pewdsicansystem with the

continental Europe is to be completed until 2025.

In the current situation, it is not possible to assess the level of risk of possible unplanned disconnection of the Baltgygi@ms from the Russian

unified (IPS/UPS) system, ha’é NE ! { & ! dzZ3a G aLINAS3Idzyl dolftaeg G23SGKSNI gA0GK GKS St SOGN
Poland, has prepared for the operation of the Baltic electricity systems in the event of an emergency desynchronizatiayentlsynchrorsation

of the Baltic energy systems with the continental European power system is expected to lead to an increase in energgsssipplyt given the

uncertain and complex situation, it is currently not possible to assess the extent of the finan@at.imp
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Also, due to Russian aggression in Ukraomel9 April 2022 the Government of Latvia agreed conceptually on the abandonment of natural gas from
Russia. The Economic, Agricultural, Environmental and Regional Policy Commission of the Parliam&spefiieof Latvia directed amendments

to the Energy Law, which stipulate that natural gas supplies from Russia are banned from January 1, 2023. In suppor¢diherds prepared by

the commission, on 14 July 2022, the Parliament of the Republichdéladopted amendments to the Energy Law, which set a ban on natural gas
supplies from Russia starting from 1 January 2023

Although these are significant changes in the Baltic and Finnish single natural gas market, it is not expected that tdnecegdine Subsidiary in

the Latvian energy system, as well as the impact on its business continuity and financial stability, will dBereaseemergency market conditions

indicating need to perform impairment assessment, such assessment was carriedoaut @lspreparation of condensed interim financial statements

for nine monthof 2022. Potential impairment of assets was considered for@azZNNB y i aasSda 2F ' { a&! dzZ3a i aLINA S3Idzyl
1 { &/ 2ySEdza . It (A OdfdDNRRENNEY 0 D3RR ALNEIO{ e/ 2y SEdza . 1t G6AO DNARE | a L

Management of AST has performed impairment assessment of ASOdeNNB y i | aaSiG&a o0SEOt dzRAYy3 Ay@SadySyid Ay
& LI NI 27F ! {i o4 tdaXa (oalLINAMSESIZYAKSSGod 1a || NBadzZ G 2F GKA& FaasSaavySyidasz i
balance sheet value, moreover, the value of assets that are directly impacted by potential desynchronisation from Rusai&iigi h the context

of financial statementsQ(3% of total property, plant and equipmenthSTmanagement assumptions are based on the information available at the

time of approval of the interim financial statement, and the impact of future events on the fyterformance ofASTmay differ from the current

assessment.

Ly@dSadySyid Ayidz2 !'{ a/2ySEdzAa .+t GA0 DNARE LINB&ASY(dSR Iwiththdvdeofdash ! { & ! dz
current assets presented in the consolidated palaS aKSSd 2F !'{ &! dzZA&GALINRASIdzyYll Golfaéds | a LIzZNOKLE
determined in respect of value of its property, plant, equipment and other-cument assetsConsidering the changes in the geopolitical situation

andthe ban on natural gas supplies from Russian Federation as from 1 January 2023, as well as the increase of interesexatesamgement

carried out an impairment assessmeAs a result of testing performed, no impairment was recognised forawrey & | daSda 2F ! { &/ 2y
DNARé¢I (GKdza GKSNB Aa y2 YSSR (2 NBO23aYyAAS AYLIANNSYF 2F WAISEE 3 YISX GF
Golfacgo

The Group provides strategically important public services. The P@amnpany is a statewned (100%) corporation and, in accordance with the

Electricity Market Law, the only electricity transmission system operator in Latvia. Management believes that mitigaiingattteof volatility in

electricity markets and ensurindgpé security and stability of energy supply as a nationally important mission is supported by ensuring {teenfong

financial stability of the Group.
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EVENTS AFTER THE END OF THE REPORTING PERIOD

5dzNAYy 3 GKS I20SNYYSydQa / IwAwdsal WSS GaAlyyar KENER 2% /minA CISONYZWER 9y SNRE g
capital shareholder. This will promote the participation of the Ministry of Climate and Enthgyenergy policy makerin the development of the
transmissionsyster® LISNJ G 2N&E ! { a! dZ3&aGaLINASIdzyl Goltaé yR !'{ b/ 2ySEdseturtyl {f 1A 0O DI
t NE@A2dzates GKS 2¢ySN) 2F GKS OFLRAGIE akKFNBa 27F ! { a&'hashddedofJNS S 3 dzY |

G! dZA&GALINRSAdzyYl Golfaéd R2Sa y2i4 FFFSOG GKS aidNHzOGdzNBvia2z ¥ GKS aKFNBK2Cf |
Since the last dagf the reporting period there were no events or circumstances that could significantly affect thautited condensed financial
aldlaSySyda 2F 1 { da! dz3adhdBma $3adiNk S A dzYmardhs fieticl éatd 2 Déemie$0226To mitigate cyber
aSO0dzNAGe NrR&alas GKS tINByd /2YLIFyeé FyR AG& { dzo aA RA leit@ncet fisk asdesifedtE dza . | ¢
and appropriate risk managemerAlthough the uncertainty about the future impactof®y G a 2y (GKS DNRdzJQ&a YR GKS t I NJ

has increased, no circumstances have been identified that would threaten the continuity of operations and the perfornfanceonfs determined
by law

Ddzy G WT{1 1 o Imants Zviedris GatisWwdzy 3 Kn y a  Arnis Daugulis
Chairwoman of the Member of the Board Member of the Board Member of the Board
Board

Rga,15February2023
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RESPONSIBILITY




STATEMENT OF MANAGEMENT RESPONSIBILITY

Based on the information available to the Boardh& dz3 & (i & LINJE,SH8 davSolidaied 4nfl énaudited condensed interim financial statements
of AS dz3 & ( & LINAES@ da 12-mdhi Ppéridd ended31December2022, which include a management mp have been prepared in
accordance with International Financial Reporting Standards as adopted by the EU, and give a true and fair view of iddepbsdion and
performance of the Group and the parent company in all material resp&€htsinformatbn contained in the management report is true.

The consolidatedSW Yz3 & (i & LINJQERHAASW MizTiz0t & LANJOSPAwed cortenet! iatar financial statements for th&2-month period

~

ended31 december2022 were approved by the Board of #8Sdz3 & (i & LINJE SrAl8Pébruanip62p. f a

Ddzy G WT {1l & Imants Zviedris DIF A& Wdzy 3K Arnis Daugulis
Chairwoman of the Member of the Board Member of the Board Member of the Board
Board

Riga,15 February 2023
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INCOME STATEMENT

Notes

Revenue 4
Other income

Raw materials and consumables used 5
Personnel expenses

Other operating expenses

EBITDA

Depreciation, amorgation, and impairment, of intangible assets and proper

. 7.1
plant and equipment
OPERATING (LOSS)/PROFIT
Dividends from subsidiaries
Finance income 6a
Finance costs 6b

PROFIT BEFORE TAX
Deferred corporate income tax
Corporate income tax
PROFIT FOR THE REPORTING PERIOD
Profit attributable to:
Equity holder of the Parent Company
Nortcontrolling interests
The roteson pages 36 to 67 form an integral part of these financial statements.

Ddzy G WT{ I ¢ Imants Zviedris DIFGAa
Chairperson of the Member of the Member of the
Board Board Board

Riga,15 February2023

Wdzy : Arnis Daugulis
Member of the
Board

Parent Company

2022
EUR
295 997 065
7 191 743
(147 048 990)
(18 599 890)
(97 141 136)
40 398 792

(35 307 254)

5091 538
6 536 774
54 910
(666 222)
11 017 000

11 017 000

11 017 000

anNJ
Headof the Finance and

2021
EUR
125787 322
5002 481
(60705009)
(16460878)
(18045 926
35577 990

(36904 30)

(1326311)
58 286 236

6 905
(2121135)
54845 695

54845 695

54845 695

DNJ @I

Group

2022

EUR
351 128 464
8 073 037
(153 347 435)
(32 434 095)
(100 806 641)
72 613 330

(53 165 786)

19 447 544
61 559
(1276 967

18 232 136
320 465

(2 387 165)

16 165 436

12 479 920
3 685 516

Accounting Department

2021

EUR
182226 430
6113 495
(67865715)
(28644836)
(22686206)
69143 168

(54710 050

14433 118

7607
(2407894)
12032 831

(1936172)
10096 659

5827 026
4269 633



STATEMENT OF COMPREHENSIVE INCOME

PROFIT FOR THE REPORTING PERIOD
Other comprehensive income/ (loss) not to be
reclassified to profit or loss in subsequent periods
Revaluation of property, plant and equipment
Result of remeasurement on defined pogtmployment benefit plan
Other comprehensive income for the reporting period
TOTAL COMPREHENSIVE INCOME FOR THE REPORTING PERIOD
Comprehensive income attributabte :
Equity holder of the Parent Company
Nortcontrolling interests
The roteson pages 36 to 67 form an integral part of these financial statements.

Notes

Ddzy G WT{ | ¢ ImantsZviedris DI G A& Wdzy : Arnis Daugulis

Chairperson of the Member of the Member of the
Board Board Board

Riga,15 February2023

Member of the
Board

Parent Company

2022 2021

EUR EUR
11 017 000 54845 695
- 34762 721
329 736 (1075235)
329 736 33687 486
11 346 736 88533 181
11 346 736 88533 181

anNJ DNJ @I
Head of the Finance and
Accounting Department

Group
202
EUR
16 165 436

388 781
388 781
16 554 217

12 850 079
3704 138

2021
EUR
10096 659

34762 721
(1403 458)
33359 263
43455 922

39389 810
4166 112
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STATEMENT OF FINANCIAL POSITION

ASSETS

NONCURRENT ASSETS

Intangible assets

Advance payments for intangible assets
Property, plant and equipment

Advance payments for property, plant and equipment
Rightof-use assets

Non-currentfinancial investments
Nortcurrent prepaid costs

TOTAL NOICURRENT ASSETS
CURRENT ASSETS

Inventories

Advance payments for inventories
Receivables from contracts with customers
Other current assets

Corporate income tax

Deferred expenses

Accrued income

Cash

TOTAL CURRENT ASSETS

TOTAL ASSETS

The roteson pages 36 to 67 form an integral part of these financial statements.

Ddzy G WT{ I ¢ Imants Zviedris
Chairperson of the Member of the
Board Board Board

Riga,15 February2023

DI (A&

wdzy :

Member of the

Notes

15a

10
10

11

Arnis Daugulis
Member of the

Board

Parent Company

31.12.2022
EUR

3 055 296
681 454 229
4 250

14 482 104
134 441 393

833 437 272

425 526
22 391 754
9 931 442
11512

92 042 624
124 802 858
958 240 130

anNJ

31.12.202.

EUR

2121767

685 805 790
14 635 417
134 396 393

836 959 367

517 327
21508 872
1767 892
11512

48 513 943
72 319 546
909 278 913

DNI} @}
Head of the Finance and
Accounting Department

Group
31.12.202.

31.12.2022
EUR

5163 305
1097 824 064
5326 259

14 943 607
46 422

1 007 865
1124 311 522

4115796
665

32 568 000
12387 920
11512

480 075

60 489

103 009 740
152634 197
1276945 719

EUR

4163 016
6720

1105 768 949
2 332 465

15 086 525
1422

1108 651

1128 467 748

3 143 866
34 882 006
2550 217
11512

63 190 053
103 777 654
1232 245 402



STATEMENT OF FINANCIAL POSITION (CONTINUED)

EQUITY AND LIABILITIES

EQUITY

Share capital

Reserves

Retained earnings

Equity attributable toequity holder of the Parent Company
Non-controlling interests

TOTAL EQUITY

NONCURRENT LIABILITIES

Employee benefibbligations

Lease liabilities

Borrowings

Deferred income from contracts with customers
Other deferred income

TOTAL NOMCURRENT LIABILITIES
CURRENT LIABILITIES

Borrowings

Lease liabilities

Deferred income from contracts with customers
Other deferred income

Tradepayables

Deferred corporate income tax liabilities

Other creditors

TOTAL CURRENT LIABILITIES

TOTAL EQUITY AND LIABILITIES

The roteson pages 36 to 67 form an integral part of these financial statements.

Ddzy G WT{ | ¢ Imants Zviedris DFGAa Wdzy:
Chairperson of the Member of the Member of the
Board Board Board

Riga,15 February2023

Notes

12a

15b
14
13
13

14
15b
13
13
16

16

Arnis Daugulis
Member of the

Board

Parent Company

31.12.2022 31.12.202.

EUR EUR
391 598 534 365 895 957
36 584 810 37 176 552
19 363 303 62 270 520
447 546 647 465 343 029
447 546 647 465 343 029
3294 185 3426 477
13 437 902 14 199 182
99892726 99 966 288
38 084 750 38 249 840
296 521 984 245 801 904
451 231 547 401 643 691

473 973 -
1438 755 739 800
3658 224 3375 254
17 080 280 5 755 599
29 144 367 25631 148
7 666 337 6 790 392
59 461 936 42 292 193
958 240 130 909 278 913
a n Ndrava

Group

31.12.2022 31.12.202.

EUR

391 598 534

37168 879
102 284 420
531 051 833
100 240 917
631 292 750

4 645 953
13 897 260
169 360 909
38 084 750
321479 732
547 468 604

13 373 259
1463 819

3 658 224

17 847 615
36 555 221
4511 427

20 774 800
98 184365
1276 945 719

Head of the Finance and
Accounting Department

EUR

365 895 957
38 641 445
143 727 293
548 264 695
99 547 615
647 812 310

4 800 612
14 647 122
160 249 274
38 249 840
263 957 949
481 904 797

37 810 235
759 197
3612539

6 295 216

32 920 983

4 831 892

16 298 233
102 528 295
1 232 245 402



STATEMENT OF CHANGES IN EQUITY

At 31 December2020

Profit for the year

Other comprehensive income for the year
Changes in reserve

Total comprehensive income for the year
Dividends paid for 2020
5AaLl2alf 27
reserve

Increase of share capital
Total transactions with owners and other
changes in equity

At 31 December2021

Profit/(loss) for thereporting period

Other comprehensive income for the year
Total comprehensive income for the reporting
year

Dividends paid for 202

5AaLIRal f 2 T assyt® yevaatdh
reserve

Increase of share capital

Total transactions with owners and othel
changes in equity

At 31december2022

y2y OdzN.

Notes

12a

12a

12a

12a

The roteson pages 36 to 67 form an integral part of these financial statements

Ddzy G WTlloazy¢
Chairpersorof the Board

Riga,15 February2023

Imants Zviedris,
Member of the Board

Parent Company

Noncurrent
assets
revaluation
reserve
EUR
28 338 091

34762 721
3476272

(683 192)
(683 192)

62 417 6P

(921 478)

(921 478)

61 496 142

Share Retained Other
capital earnings reserves
EUR EUR EUR
363 896 079 16 741 025 2 680 615

- 54 845 695 -

- 54 845 695 -

- (7 999 514) -

- 683 192 -

1999 878 (1999 878) -

1999 878 (9 316 200) -
365 895 957 62 270 520 2 680 615

- 11 017 000 -

- 11 017 000 -

- (29 143 118) -

- 921 478 -

25702577 (25702577) -

25702577 (53924 217) -
391 598 534 19 363 303 2 680 615

DI G4 A& Wdzy 3Kt Arnis Daugulis,

Member of the Board Member of the Board

Postemployment

benefit plan Reorganisation
revaluation reserves
reserve EUR
EUR
490 256 (27 336 704)
(1075 235) -
(1075 235) -
(584 979) (27 336 704)
329 736 -
329 736 -
(255 243) (27 336 704)
anNJ DNI @I

Head of theFinance

and Accounting
Department

Total
EUR

384809 362
54 845 695
(1 075 235)
34762 721
8853318
(7 999 514)

(7 999 514)

465 343 029
11 017000
329 736

11 346 736

(29 143 118)

(29 143 118)

447 546 647
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STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Parent Company
Attributable to the shareholdersof the Parent company

Notes
Share capital

EUR

At 31 December2020 363 896 079
Profit for the year -
Other comprehensive income for the year -
Increase of share capital -
Total comprehensive income for the reporting year -
Dividends for 2020 12a -
Write - off of the PPEevaluation reserve -
Increase of share capital 12a 1999 878
Total shareholder transactions and othechanges in
equity

At 31December2021 365 895 957
Profit / (loss) for theeporting period -
Other comprehensive income for the year -
Changes in reserve -
Total comprehensive income for the reporting year -
Dividends paid for 2021 12a -
Write-off of revaluation reserve -
Increase of share capital 12a 25702 577
Total shareholder transactions and other changes
equity

At 31december2022

1999 878

25702577

391 598 534

The roteson pages 36 to 67 form an integral part of these financial statements

Ddzy il WT{1loazy¢
Chairwoman of the Board

Imants Zviedris,
Member of the Board

Riga,15 February2023

. Fixed asset Valuation reserve for -
Retained Other . Reorganization
) revaluation post-employment
earnings reserves ) reserve Total
EUR EUR reserve benefits EUR
EUR EUR
146 773744 2680 615 28 915 196 457 307 (25 748 58) 516 974 39
5827 026 - - - - 5827 026
- - - (1299 937) - (1299 937)
- - 3476272 - - 3476272
5827 026 - 3476272 (1299 937) - 39289 8D
(7999 514) - - - - (7 999 514)
1125914 - (1125914) - - -
(1999 878) - - - - -
(8873 478) - (1125914) - - (7999 514)
143 727 293 2680 615 62 552 003 (842 630) (25748 544) 548 264 695
12 479 920 - - - - 12 479 920
- - - 370158 - 370158
12 479920 - - 370158 - 12 850 078
(29 143 118) - - - - (29 143 118)
922 902 - (184724 - - (919 822
(25 702 577) - - - - -
(53922 793 - (1842729 - - (30 062 940)
102 284 420 2 680 615 60 709279 (472 472) (25748 543) 531 051 833
DI G4 A& Wdzy 3Kt Arnis Daugulis, anN} DNI @t =

Member of the Board

Member of the Board

Head of the Finance and
Accounting Department

Non-
controlling
interest

EUR

122 228 B9
4269 633
(103 521)
4166 112

(26 846 636)

(26 846 636)

99 547 615
3685516
18 623

3704 139
(3010 837)

(3010837)

100 240 917

33

Total
EUR

639 202 538
10 096 659
(1 403 458)
3476272
43 455 92

(34 846 150)

(34 846 150)

647 812 310
16 165 436
388 781

16 554 217
(32 153 955)
(919 822)

(33073 777)

631 292 750



STATEMENT OF CASH FLOW

Parent company Group
Notes 2022 2021 2022 2021
EUR EUR EUR EUR
I. Cash flow from perating activity
Profit before tax 11 017 000 54845 695 18 232 136 12032 831
Adjustments
Depremgﬂon, amortization and impairment lossesrewaluation of intangible assets and property, pla 71 35 307 254 36904 301 53 165 786 54710 050
and equipment
Depreciation of intangible assets and property, plant and equipment 275 350 257 965 275 350 994 393
Increase / (decrease) in provisions 197 444 (285 013) 197 444 60 628
Financiabhdjustment net - (671022 2694 754
Interest expense 757 332 2409 909 757 332 -
Interest income (47 194) - (47 194) -
Dividends from subsidiaries (6 536 774) (58 286 236) - -
Operating profit beforechanges in working capital 40 970 412 35846 621 71909 832 70492 655
Adjustments
Decrease / (increase) in debts from customer agreements, deposits and otheitstrorteceivables (1 592 357) 20096 580 (509 881) 13238 545
Inventories(increase) / decrease 91 801 (3240) (972 595) 391 224
Increase / (decrease) in debt to suppliers and other credjtors (10 783 089) (20478 596) (7 745 643) (18514498)
Gross cash flow from operating activity 28 686 767 35461 365 62 681 713 65607927
Interest expense - (2478 825 609 927 (2703452)
Lease interest 15b (230 893) (237 970 (230 983) (260821)
Interest expense on issued debt securities (bgnds (126 027) - (126 027) 0
Corporate income tax payments - - (2 387 165) (2 256640)
Net cash flow from operating activity 28 377 041 32744 570 60 594 749 60387 014
The roteson pages 36 to 67 form an integral part of these financial statements
Ddzy il WTl1loazy¢ Imants Zviedris, DIF GAa Wdzy 3Kt Arnis Daugulis, anN} DNI gt =

Head of the Finance and
Accounting Department

Chairwoman of the Board Member of the Board Member of the Board Member of the Board

Riga,15 February2023
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STATEMENT OF CASH FLOW (CONTINUED)

Parent company Group
Notes 2022 2021 2022 2021
EUR EUR EUR EUR
Il. Cash flow from investing activity
Acquisition and creation of fixed assets and intangible assets (30 958 402) (31977795) (48 758 506) (59605975)
Sale of fixed assets 7 258 779 95 963 294 645 166 453
EU funding received 489 431 32393 231 489 431 40210 739
Revenue from congestion charges received 68 845 836 11441 072 68 845 836 11441 072
Deposit refunds received - 25 000 000 - 25 000 000
Investment in associate (45 000) - (45 000) -
Dividends received from subsidiaries 6 536 774 58 286 236 - -
Net cash flow from investing activities 45127 418 95 238 707 20 826 406 17212 289
Ill. Cash flow from financing activities
Asset lease payments 15b (832 660) (683 173 (872 877) (770882)
Loans received from creditstitutions 14 - - - 84949 950
Repayment of loans from credit institutions 14 - (116200000) (15688 383)  (124969097)
Repayment of borrowings from related parties - - (563 790) -
European Union funding received - - 7 643 940 -
Repayment of loanfom an associate - (86 672 207) - (86 672 207)
Issued debt securities (bonds) 14 - 99861 000 - 99861 000
Increase of share capital - - - -
Dividends paid (29 143 118) (7999 514 (32120358 (34196310)
Net cash flow from financing activities (29975778 (111693894) (41601468 (61797546)
Net cash increase / (decrease) during the reporting period 43 528 681 16 289 383 39 819 687 15 801 757
Cash balance at the beginning of the reportoagiod 48 513 943 32 224 560 63 190 053 47 388296
Cash balance at the end of the reporting period 92 042 624 48 513 943 103 009 740 63 190 053
The notes on pages$3o 67 form an integral part of these financial statements
Ddzy il WTl1loazy¢ Imants Zviedris, DIF GAa Wdzy 3Kt Arnis Daugulis, anN} DNI gt =

Head of the Finance and
Accounting Department

Chairwoman of the Board Member of the Board Member of the Board Member of the Board

Riga,15 February2023
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STATEMENTS




